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otros

sÍntesis financiera

(Miles de millones de pesos) 2004 2005 2006 2007 2008 

estaDo De resUltaDos

ventas totales (1) 718.9 908.4 1,062.5 1,139.3 1,329.0

exportación de crudo y condensados 294.9 378.9 463.2 483.4 562.1

ventas en el país de gas natural seco 71.1 81.1 78.0 82.3 106.8

ventas en el país de petrolíferos 304.7 382.0 446.0 486.0 543.0

rendimiento de operación 455.2 498.8 581.3 593.7 571.1

resultado integral de financiamiento (2) 7.0 (4.5) (23.0) (20.0) (107.5)

impuestos, derechos y aprovechamientos 474.3 580.6 582.9 677.3 772.0

rendimiento neto (25.5) (76.3) 45.3 (18.3) (112.1)

eBitDa (3) 506.6 595.7 786.2 833.7 969.6

Balance general

activos totales 947.5 1,042.6 1,204.7 1,330.3 1,236.8

efectivo y valores de inmediata realización 84.9 120.8 188.7 171.0 114.2

Pasivo total 944.6 1,112.8 1,208.6 1,280.4 1,209.9

Deuda total (4) 491.6 537.7 569.3 500.9 586.7

Deuda neta (5) 406.7 416.9 380.6 329.9 472.5

reserva para beneficios a empleados 305.3 375.7 454.6 528.2 495.1

Patrimonio 33.3 (26.9) 40.0 49.9 26.9

inversión

total (6) 122.9 127.0 150.4 170.1 201.9

(1)   incluye ingresos por servicios y excluye iePs.
(2)   incluye el efecto de derivados financieros y no incluye intereses capitalizables.
(3)  Utilidad antes de intereses, impuestos, depreciación y amortización.

(4) consiste en deuda documentada de Petróleos Mexicanos.
(5) Deuda total- efectivo y valores de inmediata realización.
(6) incluye inversión no capitalizable en mantenimiento de exploración y producción
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Proved reServeS
Billion barrels of crude oil equivalent
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Billion barrels of crude oil equivalent
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oPerating sUMMarY

(Billion pesos) 2004 2005 2006 2007 2008 

incoMe stateMent

total sales (1) 718.9 908.4 1,062.5 1,139.3 1,329.0

exports of crude and condensates 294.9 378.9 463.2 483.4 562.1

Domestic sales of natural gas 71.1 81.1 78.0 82.3 106.8

Domestic sales of petroleum products 304.7 382.0 446.0 486.0 543.0

operating income 455.2 498.8 581.3 593.7 571.1

comprehensive financing result (2) 7.0 (4.5) (23.0) (20.0) (107.5)

taxes and duties 474.3 580.6 582.9 677.3 771.7

net income (25.5) (76.3) 45.3 (18.3) (112.1)

eBitDa (3) 506.6 595.7 786.2 833.7 969.6

Balance sheet

total assets 947.5 1,042.6 1,204.7 1,330.3 1,236.8

cash and cash equivalents 84.9 120.8 188.7 171.0 114.2

total liabilities 944.6 1,112.8 1,208.6 1,280.4 1,209.9

total debt (4) 491.6 537.7 569.3 500.9 586.7

net debt (5) 406.7 416.9 380.6 329.9 472.5

reserve for employee benefits 305.3 375.7 454.6 528.2 495.1

equity 33.3 (26.9) 40.0 49.9 26.9

investMents 

total (6) 122.9 127.0 150.4 170.1 201.9

(1)    includes services income and excludes iePs.
(2)   includes the effect fo financial derivatives and does not include capitalized interest.
(3)  earning before interest, tax, depreciation and amortization.

(4) total consolidated debt consists of documented debt of Petróleos Mexicanos.
(5) total debt - cash and cash equivalents.
(6) includes exploration and production non capitalized manteinance investment. 

oPerating statics

2004 2005 2006 2007 2008 

ProDUction

crude oil (Mbd) 3,383 3,333 3,256 3,076 2,792

natural gas (MMcfd) 4,573 4,818 5,356 6,058 6,919

Petroleum products (Mbd) 1,586 1,554 1,546 1,511 1,490

Petrochemicals 1 (Mt) 10,731 10,603 10,961 11,757 11,973

DoMestic sales BY volUMe

natural gas (MMcfd) 2,756 2,632 2,955 3,076 3,074

Petroleum products 2 (Mbd) 1,718 1,770 1,762 1,816 1,827

Petrochemicals (Mt) 3,531 3,750 3,826 3,992 4,134

foreign traDe 3

export by volume

crude oil (Mbd) 1,870 1,817 1,793 1,686 1,403

heavy 1,622 1,520 1,494 1,472 1,251

light and extra-light 249 297 299 214 153

natural gas (MMcfd) - 24 33 139 107

Petroleum products (Mbd) 152 186 188 176 184

Petrochemicals (Mt) 916 854 824 746 540

import by volume

natural gas (MMcfd) 766 480 451 386 450

Petroleum products (Mbd) 310 392 430 494 548

Petrochemicals (Mt) 277 397 436 425 440

(1) includes intermediate products and by products.
(2) includes propane y pentane.
(3) includes all the transactions of the PMi group.

Mbd = thousand barrels per day
MMcfd = Million cubic feet per day
Mt = thousand tons per year
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note: further information can be obtained in the statistical Yearbook available in the publications section at www.ri.pemex.com



08 
With autonomy to create value

PemeX BecomeS StronGer

the incorPoration of ProfeSSional memBerS to the Board 

of directorS and the creation of eXecutive committeeS to 

SuPPort it Will tranSform the comPany’S deciSion maKinG 

ProceSS, focuSinG it on SuStainaBle lonG-term value creation.
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08 
With fleXiBle contractinG 
mechaniSmS to develoP the vaSt 
hydrocarBon Potential of meXico

PemeX BecomeS StronGer

With the neW Procurement mechaniSmS, BeSt PracticeS 
Will Be imPlemented, reducinG coStS and timeS of 
ProJect eXecution.4
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08 
With accountaBility and control 
mechaniSmS to increaSe truSt

PemeX BecomeS StronGer

the neW  citiZen BondS and comPenSation BaSed on 
Perfomance  Will Be a neW StartinG Point in the focuS on 
value creation.6
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Message froM the Director general

May 26, 2009

2008: a year of contrasts

in 2008, Petróleos Mexicanos commemorated 70 years of fulfilling 
its responsibility to produce hydrocarbons and supply fuels for 
Mexican consumers, while at the same time actively participating in 
crude oil export markets. over these 70 years, PeMeX has driven the 
development of several productive chains, has been the country’s 
most important tax payer and a fundamental engine of the national 
economy.

as shown in this PeMeX annual report, 2008 was a year of contrasts. 
in some areas, the company’s performance was below goals, while in 
other areas, better-than-expected results were achieved.

in terms of crude oil, an average production of 2.8 million barrels 
was attained, a 9.2% reduction compared to the previous year.  the 
accelerated decline at the cantarell complex—whose production 
decreased by 451 thousand barrels per day (30.1%) compared to 
2007—was not entirely offset by increases at other fields such as 
Ku-Malook-Zaap, which recorded its highest historic production level 
of 802 thousand barrels per day on December 28.  in addition, delays 
in the start-up of infrastructure at chicontepec contributed to the 
overall production decrease.  regarding natural gas, PeMeX produced 
an average of 6.9 billion cubic feet per day, a 14.2% increase compared 
to the previous year. however, the natural gas produced in 2008 
contained a greater proportion of nitrogen.

in contrast, an achievement of great relevance for the company’s 
future was the rate at which reserves were incorporated during 
2008. the new comprehensive and focalized exploration strategy 
implemented in 2007 began to bear fruit.  new discoveries and 
incorporation of reserves resulted in a replacement rate of  71.8% for 
proved reserves (1P) in 2008, compared to 50.3% in 2007. Possible 
reserves (3P) incorporated due to new discoveries in 2008 were 
40.7% higher than in the previous year.

the national refining system processed 1.3 million barrels per day, a 
similar level to that registered in 2007. the refining margin recorded 
for 2008 was substantially lower than the one registered for 2007 
(2.3 and 7.0 dollars per barrel, respectively), primarily due to higher 
crude oil prices in 2008, which averaged 22.7% higher than in 2007.  
in addition, other operational breaches generated considerable losses 
for Pemex-refining.  also contributing to the accounting loss there was 
a charge to “employees’ benefits” due to new provisions of financial 
reporting standards, mainly as a result of non-funded labor liabilities. 
therefore, the urgent need to deepen the structural transformation 
of Pemex-refining and to accelerate the adoption of best operational 
practices. the net production of petrochemicals continued its upward 
trend registered last year, with an output of 4.2 million tons, an 
increase of 7.0% over 2007. 

finally, 2008 was a year of intense activity regarding the visualization, 
conceptualization and development of investment projects, some 
of which were announced towards year’s end. the strict application 
of PeMeX´s project development system (sistema institucional de 
Desarrollo de Proyectos or siDP) will help improve the execution time 

and cost of investment projects. furthermore, the updating of the 
company’s Process Management system allowed PeMeX to start a 
new stage in improving management of the company. 

Without any doubt, the most important event of 2008 for PeMeX 
was the approval of the energy reform. followed by the initiative of 
President felipe calderón, the main political parties represented 
in the Mexican congress approved a new Petróleos Mexicanos law 
which, besides governing organizational and functional aspects, 
regulates construction projects, acquisitions, budget, and debt, as 
well as administrative responsibilities. several modifications to other 
laws were also approved, setting a new institutional and regulatory 
framework within which the company operates.

the reform bolsters and strengthens PeMeX to face better its present 
and future challenges; it reinforces its corporate governance with 
new clearly-defined functions and responsibilities for the Board of 
Directors; in addition, four professional members were incorporated to 
the Board of Directors and seven specialized committees were created 
within the Board.

PeMeX will have greater flexibility to decide on the optimal way to 
organize itself in order to best comply with its obligations. in addition, 
the company will have a specific contractual regime, enabling it to 
sign contracts under terms more closely matched to those used in the 
international oil industry. this will enable PeMeX to face with greater 
flexibility the uncertainty inherent in its activities.

PeMeX will operate under a new fiscal regime in accordance with 
the changing operational conditions of the oil industry in Mexico and 
will have more autonomy to formulate and administer its budget. 
furthermore, the company will issue citizen bonds—debt securities 
with neither proprietary nor control rights—which will imply greater 
transparency and accountability concerning its operations and 
finances.

for PeMeX and all those who work in the company, the energy reform 
implies a vote of confidence from Mexican society and therefore 
a responsibility and a challenge of transcendental relevance. it is 
now up to the oil workers to orchestrate the energy reform with 
effectiveness, imagination and promptness. the reform gives PeMeX 
a promising future, in which the company will be focused on the 
sustainable creation of economic value for the Mexican people, with 
improved operational and managerial practices. a company that 
assumes better its social responsibility, that reinforces its actions in 
favor of transparency, accountability and fight against corruption. a 
company constantly evolving for the benefit of Mexico.

Jesús reyes heroles g.g.
Director general
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PemeX has concentrated its efforts in consolidating its institutional Strategy to 
take advantage of opportunities and implement the changes derived from the 
energy reform to comply with the company’s objectives in an efficient and 
competitive way.

the Strategy presents four axes: operational excellence; growth; modernization 
of management; and social responsibility.

Operational excellence must be translated to greater execution capabilities by 
improving planning, management and the construction of projects. to implement 
this axis, it is essential to have well formulated projects evaluated and approved 
by a meticulous process, and projects executed on time and cost. therefore, since 
2007 the institutional System for Project development (SidP by its Spanish 
acronym) was implemented.

moreover, the operational capacity of existing facilities should be optimized and 
efficiency of productive and business processes should be enhanced. in this 
sense, the PemeX reliability model was designed, in order to reach outstanding 
standards of efficiency and operational reliability that include the application of 
state-of-the-art technology.

in relation with the axis of growth, and particularly with the objective to increase 
the reserves replacement rate, since 2007 a new exploration and production 
strategy that considers the process comprehensively has been put into effect.  
concerning exploration, the PemeX project portfolio consists of 21 projects in 
14 priority sectors, among them, chicontepec and deepwater stand out.  related 
with refining, the company faces the growing demand of oil products and should 
guarantee its reliable supply in mexico.

Modernization of management emphasizes the objective to create an 
entrepreneurial culture focused on results.

finally, PemeX has defined social responsibility as the fourth axis comprising its 
strategy, elaborating guidelines and actions to enhance industrial safety, 
occupational health and industrial protection indexes, and to incorporate 
sustainability and communitarian development as key elements of operations
 and infrastructure projects. 

2.groWth

iMProve cUrrent oPerational 
PerforMance throUgh efficient 
BUsiness Processes anD siMPle 
internal regUlation.

1.oPerational eXcellence

PemeX StrateGy 

Meet the groWing DeManD of 
oil ProDUcts, increase reserves 
anD ProDUction of crUDe oil anD 
natUral gas anD Use research anD 
technical DeveloPMent to DeveloP 
coMPetitive aDvantages.
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With coUnterParts; strengthen 
environMental Protection anD 
social resPonsiBilitY as keY 
oPerational eleMents.

4.social resPonsiBilitY3.MoDerniZation of ManageMent

take aDvantage of the legal 
fraMeWork DefineD BY the energY 
reforM to increase aUtonoMY, 
sPeeD UP the coMPanY’s oPeration 
anD iMPleMent a cUltUre focUseD 
on resUlts.
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enerGy reform
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the enerGy reform StrenGthenS PemeX and 
rePreSentS a neW StartinG Point to develoP 
the hydrocarBon Potential of meXico more 
efficiently.

neW contractinG mechaniSm financial fleXiBility

PemeX is now in a better position to face current and future challenges thanks to the energy reform.  following an 
initiative from President felipe calderón, the main parties represented in the mexican congress approved a reform 
that comprises changes to the company’s legal framework, strengthens its corporate governance, and provides grater 
flexibility to decide its organizational structure and a specific contractual regime.

essentially, the energy reform strengthens execution capabilities through:
 

•	the implementation of a new contracting mechanism;  
•	greater financial flexibility by the decrease of the fiscal burden, by the gradual increase of budget-allocation 

autonomy and by the strengthening of accountability by the issuance of citizen bonds and the release of new 
reports;

•	the implementation of corporate governance best practices by the incorporation of four new professional 
members in the Board of directors and the creation of executive committees to support the Board.

the contracting mechanism for PemeX core businesses 
will be more flexible. therefore, PemeX will have greater 
opportunities to increase efficiency in the contracting 
process and to diminish costs.  

additionally, PemeX is able to offer contractors cash 
compensations, which provide benefits through 
technological advances, fast execution and/or greater 
returns. hence, it is possible to align contractors’ and 
PemeX’s interests, reallocate resources currently used 
to manage contracts, reduce costs and improve time 
frames for projects. the result will be greater efficiency.

compensations will always be in cash and there will 
be penalties for those contractors who do not fulfill 
pre-established goals or comply with environmental 
regulations. Property rights on hydrocarbons will not 
be shared.

the new fiscal regime considers different geological 
characteristics and complexities in oil and gas fields 
through differentiated regimes applicable to the 
chicontepec and deepwater projects. each regime has 
a cost-caps structure in accordance with the estimated 
cost structure of the projects.

coSt-caPS crude oil

dollars per crude 
oil barrel

non-aSSociated GaS 

dollars per thousand 
cubic feet

chicontepec 11.0 2.7

deepwater 16.5 4.0

other fields 6.5 2.7

additionally, PemeX will have more flexibility and 
autonomy to reinvest excess income recorded during the 
year in infrastructure projects. 

finally, the issuance of citizen bonds will reinforce the 
notion of public ownership of hydrocarbons and their 
return will be linked to PemeX’s performance. only 
mexican citizens, mutual funds and pension funds will 
be able to acquire them.  citizen bonds will reinforce 
the importance of the value creation in the company’s 
decisions. citizen bonds will be debt securities without 
corporate rights issued by PemeX.
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Board of directorS

chairWoman of the Board of PemeX
dra. Georgina Kessel martínez
Secretary of Energy

Board memBerS of PemeX
dr. agustín Guillermo carstens carstens  
Secretary of Finance and Public Credit 

ing. Gerardo ruiz mateos
Secretary of Economy
 
lic. Patricia flores elizondo 
Head of the President’s Office

act. ernesto Javier cordero arroyo 
Secretary of Social Development

c.P. Salvador vega casillas 
Secretary of Public Function

ProfeSSional Board memBerS
Dr. Fluvio César Ruiz Alarcón
Dr. Rogelio Gasca Neri
Dr. Héctor Moreira Rodríguez  
C.P. José Fortunato Álvarez Enríquez 

union rePreSentative
ing. ricardo aldana Prieto 
Sr. fernando Pacheco martínez 
Sr. Jorge Wade González
Sr. héctor manuel Sosa rodríguez
Sr. Pedro García Barabata.

PuBlic commiSSioner 
vacant

Secretary
lic. alejandro fleming Kauffman
Cheif of the Legal Affairs Unit in the Ministry of Energy

ProSecretary
lic. raoul capdevielle orozco 
Technical Secretary of Petroleos Mexicanos 
Director General

02 

corPorate Governance

PemeX WelcomeS the neW memBerS of the Board 
of directorS. their incorPoration Will triGGer 
a neW PhaSe in the comPany’S commitment to 
lonG-term SuStainaBle value creation.

neW eXecutive committeeS to 
SuPPort the Board of directorS 

audit and Performance-evaluation committee 
verifies the achievement of goals, objectives, plans and programs; evaluates 
the financial and operational performance; appoints, supervises and 
evaluates the external auditor; and informs the Board about the system 
of internal controls and proposes improvements to it. it consists of three 
professional Board members and a representative from the ministry of Public 
function; the chairman is a professional Board member.

StrateGy and inveStmentS
analyzes, evaluates and follows 
up on the business plan and the 
investment portfolio to reduce 
gaps in the execution of projects. 
the chairman is a professional 
Board member.

comPenSation committee
Proposes to the Board compensation 
and incentive mechanisms based on 
their performance and measurable 
results for the director General and 
senior management. the chairman is 
a professional Board member.

tranSParency and 
accountaBility committee
Proposes the criteria to determine 
which information is considered 
relevant and its recommendations 
for its disclosure. the chairman is a 
professional Board member.

acquiSitionS, leaSe, WorKS 
and ServiceS committee 
reviews, evaluates, follows up on 
and develops recommendations 
regarding the annual programs 
for acquisitions, construction and 
services contracts. the chairman is 
a professional Board member.

environmental and SuStainaBle-
develoPment committee
Promotes the development of 
environmental-protection and 
sustainability policies. three 
professional Board members and 
a representative of the ministry of 
the environmental Protection and 
natural resources integrate it.

develoPment and technoloGical 
reSearch committee
Proposes technological research and 
development plans related to the oil 
industry. the chairman is 
a professional Board member.

manaGement

corPorate
Dr. Jesús Reyes Heroles
director General

Lic. Esteban Levin Balcells
chief financial officer

Ing. Rosendo Villarreal Dávila
corporate director of administration

Dr. Raúl Alejandro Livas Elizondo
corporate director of operations

Ing. Jorge José Borja Navarrete
corporate director of engineering 
and Project development

Ing. Gustavo Ernesto Ramirez Rodriguez
corporate General comptroller

SuBSidiarieS
Ing. Carlos A. Morales Gil
Director General of PEMEX Exploration and Production

Ing. Roberto Ramírez Soberón
Director General of PEMEX Gas and Basic Petrochemicals

Ing. José Antonio Ceballos Soberanis
Director General of PEMEX Refining

Ing. Rafael Beverido Lomelín
Director General of PEMEX Petrochemicals

other eXecutiveS
Ing. Maria del Rocío Cárdenas Zubieta
Director General International Commerce

Dr. Heber Cinco Ley
Director General, Mexican Petroleum Institute
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PEMEX FOLLOWS A RESPONSIBLE RISK-MANAGEMENT 
POLICY THROUGH THE USE OF DERIVATIVE FINANCIAL 
INSTRUMENTS TO HEDGE MARKET RISK ASSOCIATED TO DEBT, 
NATURAL GAS HEDGING SERVICES, AND FOREIGN TRADE 
TRANSACTIONS OF PETROLEUM PRODUCTS.

In 2008, total sales increased by 16.7%, to 1.3 trillion 
pesos, a new record, as compared to 2007, primarily due 
to an increase in the prices of hydrocarbons, which 
spurred export and domestic-sales growth.

Export sales increased to 644 billion pesos, an 
18.7% increase compared to 2007, as a result of an 
increase in the weighted average crude oil export price 
during the year, partially offset by a 16.8% decrease in 
the volume of crude oil exports. On the other hand, 
domestic sales totaled 680 billion pesos, a 14.8% 
increase compared to 2007, as a result of an increase in 
the volume of oil products, primarily gasoline and diesel, 
and the increase in the price of natural gas. 

Additionally, other revenues totaled 198 billion pesos, a 
118 billion increase, primarily due to higher international 
prices of gasoline and diesel, resulting in a greater 
Special Tax on Production and Services (IEPS) credit.

Cost of sales increased to 654 billion pesos, a 42.0% 
decrease as compared to 2007, primarily due to an 
increase in imported products which are sold in Mexico, 
and the accounting effect of on the valuation of 
inventories due to a general decrease in hydrocarbon 
prices at the end of the year. 

Moreover, depreciation and amortization, and the cost of 
the reserve for labor obligations, increased as compared 
to 2007. The first increased due to higher investments in 
recent years, the latter due to modifications to Mexican 
Financial Reporting Standards (FRS).

The expense associated with the comprehensive 
financing result totaled 105 billion pesos, an 85 billion 
increase as compared to 2007. Regarding said increase, 
79.9% is explained by a foreign-exchange loss resulting 
from the depreciation of the Mexican peso against the 
U.S. dollar at the end of 2008, arising from the recognition 
in Mexican pesos of the outstanding debt stated in 
foreign currencies. The foreign exchange loss does not 
represent a cash outflow. 

EARNINGS BEFORE INTEREST, 
TAXES, DEPRECIATION AND 
AMORTIZATION (EBITDA) INCREASED 
16.3% AS COMPARED TO 2007, TO 
969 BILLION PESOS.

FINANCIAL ANALYSIS

DURING 2008, PEMEX MADE A 
HISTORICAL FISCAL CONTRIBUTION 
OF TAXES AND DUTIES OF 
772 BILLION PESOS.

As a result, income before taxes and duties totaled 
662 billion pesos, a 3 billion pesos increase as compared 
to 2007.

In 2008, PEMEX recorded a net loss of 109 billion pesos 
as compared to a net loss of 18 billion in 2007. This result 
is primarily explained by foreign exchange loss, variation 
in inventories, and modifications to FRS.

As of December 3, 2008, total assets totaled 1.2 trillion 
pesos, a 7.8% decrease as compared to 2007, primarily due 
to a modification to FRS which caused the elimination of 
the intangible asset derived from the actuarial valuation of 
the reserve for labor obligations of 72 billion pesos, which 
in turn offset the increase in property, plant and 
equipment derived from investments during the year. 
Likewise, modifications to FRS decreased the reserve for 
labor obligations in 2008, totaling 495 billion pesos.

Financing Activities 
In 2008 we carried out approximately near 6 billion 
dollars in financing activities through bank loans, 
issuances on capital markets, and financing operations 
guaranteed by Export Credit Agencies (ECAs). ECAs have 
been an important source of our financing operations 
since they offer a lower financial cost. An example of 
such operations is the 64 billion yen Samurai bond, 
issued in September and recognized as one of the best 
2008 global issuances per amount and maturity.

In February and April 2009, PEMEX carried out two 
issuances that were well received by investors despite 
the liquidity crunch and the turmoil on the markets. 
The first issuance was on the international markets for 
2 billion dollars; the second was on the Mexican market 
for 10 billion pesos. The results obtained from the 
issuances portray the company’s strength, derived from 
the approval of the energy reform, the financial balance of 
the past three years, and responsible risk management.

NET LOSS COMPOSITION, 2008
Billion pesos
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With these issuances, PemeX has covered a great part of 
its 2009 financing program, thus having the flexibility to 
search for the best market opportunities during the 
remainder of the year.

investment
investment in 2008 totaled 202 billion pesos 
(approximately 18 billion dollars). of this amount, 
88.3% was allocated to the e&P division since it is the 
most profitable business line.

despite weakness in prices and the current state of the 
worldwide economy, PemeX will maintain its 2009 
investment level. We foresee investments of 
approximately 239 billion pesos, which will allow PemeX 
to continue developing projects and acting as one of the 
most important drivers of the mexican economy.

industrial Safety
as a result of uninterrupted efforts in occupational safety 
for more than a decade, 2008 recorded a positive 
outcome in the frequency index (0.47 accidents per 
million man-hours worked) and in the severity index 
(27 days lost per million man-hours worked).

environmental Protection 
during 2008, Semarnat granted 126 certificates of clean 
industry, 32 of which were granted to facilities that, for 
the first time, concluded the process of environmental 
audits. 94 certificates were granted to facilities that 
demonstrated a sustained environmental performance.

on July 17, 2008, PemeX entered into the Proaire-ii 
2007-2012 agreement to reduce pollution levels in the 
municipality of Salamanca, Guanajuato. PemeX will invest 
1.3 billion pesos in the Salamanca refinery to reduce 
sulfur emissions from its processes by 40.0%.

in 2008, PemeX kept its commitment to prevent climate 
change, promoting diverse projects that will allow for the 
issuance of carbon bonds and the reduction of 
greenhouse gas emissions to around 373 thousand 
annual tons.

induStrial Safety, environmental 
Protection and Social 
develoPment
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in 2008, PemeX reduced total 
deBt in dollarS from 46 to 

43 Billion. conSequently, PemeX 
had a Better PoSition to finance 

the 2009 inveStment ProGram, 
notWithStandinG the GloBal 

financial turmoil. 

inveStment By SuBSidiary 
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tranSParency and technoloGy

the accomplishments at the Jaguaroundi ecological Park, 
located in coatzacoalcos, veracruz, constitute a paradigm 
of environmental conservation in mexico. the park is the 
first location certified by the national commission of 
natural Protected areas to voluntarily preserve mexican 
ecosystems. on april 27, 2009, the mexican Senate 
recognized PemeX’s achievements at Jaguaroundi. 
during 2009, PemeX expects to invest 33 million pesos 
in the construction of a new information center, a 
multi-usage room, a greenhouse, a tree nursery, and an 
outdoor auditorium. the objective is to save various 
endangered species.

Social development
during 2008, PemeX donated 1.9 billion pesos to multiple 
social development causes, benefiting 187 municipalities. 
the main beneficiaries were the states of campeche, 
chiapas, tabasco, tamaulipas, veracruz, coahuila, 
Guanajuato, hidalgo, oaxaca, and nuevo león, which 
together received 93.3% of total donations.

in april 2008, transparency international, in its 2008 
report on oil companies’ transparency, recognized 
PemeX as the best national oil company regarding 
the disclosure of payments, financial operations, 
and anticorruption programs. the report evaluated 
42 international oil companies.

in may, the Global reporting initiative (Gri) awarded 
PemeX’s Sustainable development report the highest 
grade (a+). PemeX is the first mexican company to 
receive this recognition, positioning us amongst top 
international performers regarding disclosure of 
information. 

in february 2009, at the map World forum 2009, the 
ministry of Science and technology of india awarded 
PemeX the “Geospatial excellence award”, in recognition 
of the development of Geo-PemeX 3d, a tri-dimensional 
display that includes satellite images and will allow 
PemeX to observe and locate facilities in over 200 
thousand urban and rural locations in mexico.

the hydrocarbon reserves report constitutes another 
example of our commitment to transparency and 
disclosure of information. Since 1998, third parties 
certify reserves, thus making PemeX an international 
example in the area of information disclosure.
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PemeX-eXPloration and Production recorded a net 
income hiGher than 23 Billion PeSoS, more than 
3 Billion PeSoS aS comPared to the net income of 2007. 
thiS WaS mainly due to Greater crude oil and natural 
GaS PriceS, deSPite loWer crude oil Production.

exploration
the sustained commitment of PemeX to its exploration program resulted in 
important achievements during 2008. the incorporation of total reserves (3P) 
during the year was higher than the production level.  

likewise, the proved reserves replacement rate increased to 71.8% during 
the year. therefore, PemeX is closer to its programmed goal of 100%, which 
was set up at the beginning of the program and allows the possibility of 
reestablishing the proved reserves production ratio to 10 years.   

during 2009, PemeX will invest approximately 32 billion pesos in exploration 
activities to drill exploratory wells, acquire seismic information, and continue 
with the activities to exploit natural gas reserves from the lakach field, 
located in the deep waters off the Gulf of mexico. 

Production
during 2008, crude oil production was 2.8 million barrels per day, a decrease 
of 9.2% as compared to the previous year, due to the decline of cantarell, 
despite higher production from Ku-maloob-Zaap.

in view of cantarell’s decline, it is important to accelerate works in new areas 
where there is a high probability to find hydrocarbons, even though conditions 
are geologically more complex. in the medium term, the main areas where 
works must be focused on in order to maintain PemeX’s production platform 
are the following: exploration and development of prospective resources in 
the northern and southern basins; new exploitation schemes in mature fields; 
development of chicontepec and deepwater exploration in the Gulf of mexico. 

crude oil reServeS rePreSent 
73% of total Proved reServeS, 
and are located on-Shore and 
in ShalloW WaterS.

in the medium term, the 
tarGet iS to maintain the 
crude oil Production level 
and, throuGh eXPloration 
activitieS, find neW 
oPPortunitieS to increaSe 
Production in the lonG-term.

eXPloration and Production

findinGS of hydrocarBon reServeS
Million barrels of crude oil equivalent
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Cantarell
during 2008, PemeX invested 38 billion pesos to 
manage the decline at cantarell. twenty wells were 
completed and dehydration and desalination plants were 
installed. additionally, in order to minimize gas flaring, 
turbocompressors were installed, sending sour gas to 
process and increasing gas reinjection. likewise, the 
first nitrogen recovery unit in the Gas Processing center 
at ciudad Pemex, tabasco, was installed in order to meet 
quality specifications.

Ku-Maloob-Zaap (KMZ) 
an investment of 26 billion pesos to increase the 
production of this project was successful. as of 
december 2008, KmZ worked with 132 operating wells 
and sound production facilities with 24 marine platforms. 
dehydration and desalination plants are expected to be 
installed in 2009, and are expected to increase pumping 
and power generation capacity to increase production.  

on January 31, 2009, the Ku-maloob-Zaap project 
recorded a production record of 825 thousand barrels 
per day. With this production level, KmZ has become the 
largest crude oil producing field, and the largest crude oil 
producing project in mexico.

Chicontepec
aceite terciario del Golfo (chicontepec) is a very 
important project for mexico because it represents 
39.9% of total, or 3P hydrocarbon reserves, amounting to 
approximately 17 billion barrels of crude oil equivalent. 
the project is located at the tampico-misantla geological 
basin, west of the tuxpan platform and covers 
approximately 3,800 square kilometers. chicontepec 
reservoirs are characterized by their low hydrocarbon 
content, permeability and pressure, which result in a low 
productivity of wells and complex exploitation. 

during 2008, total investment amounted to 10 billion 
pesos and was used for drilling activities and major 
workovers to wells. at the end of 2008, 704 wells were 
operating. in 2009, programmed investment amounts to 
22 billion pesos. this will be used to drill more than 
1,000 wells and accomplish more than 500 major 
workovers in order to produce 70 thousand barrels per day.

the concept of Sustainable community development, 
which integrates production goals, the socio-
economic realm, and the environment within the same 
development strategy, will be used in PemeX for first 
time since the design stage of this project. in order to 
develop the Sustainable community development, PemeX 
worked with prestigious organizations and reached an 
agreement with a united nation member body, which will 
be in charge of coordinating the participation of different 
mexican and foreign universities.

the Ku-malooB-ZaaP ProJect 
recorded a Production record 

of 825 thouSand BarrelS Per 
day. therefore, it haS Become 

the larGeSt crude oil ProducinG 
ProJect in meXico.
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natural GaS Production
Million cubic feet per day

04 
the comPletion of WellS at chicontePec durinG 2008 WaS the 
factor that contriButed to increaSe total oPeratinG WellS 
to 6,584, Which rePreSentS an increaSe of 401 WellS aS 
comPared to the end of 2007. 
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With the Start of oPerationS of the cryoGenic 
PlantS 5 and 6, the BurGoS GaS ProceSSinG center 
haS a total caPacity of 1.2 Billion cuBic feet Per 
day. conSequently, it iS one of the moSt imPortant 
ProceSSinG centerS in meXico. 

04 

during 2008, Pemex-Gas and Basic Petrochemicals recorded a net income of 
more than 2 billion pesos, a lower figure as compared to 2007, primarily due 
to reduced availability of wet gas and condensates, and greater volume and 
value imports of lPG, which were not reflected in domestic sales due to price 
controls in effect.

dry natural gas decreased by 2.4% as compared to the previous year, 
primarily due to lower sweet wet gas processing and a reduced effective 
supply of natural gas to processing plants. the latter was due to the start-
up of operations of the nitrogen-recovery unit at the ciudad Pemex Gas 
Processing center, which eliminates nitrogen from natural gas in order to 
meet client-delivery specifications. as a result, the effective supply of natural 
gas to processing plants is reduced. 

in 2008, the third phase construction to increase processing capacity at 
the Burgos Gas Processing center continued. the cryogenic plant 5—with a 
capacity of 200 million cubic feet per day—started operations at the end of 
2008. the cryogenic plant 6 started operations in february 2009. Because of 
its current capacity—1,200 million cubic feet per day— it is one of the main 
gas processing centers in mexico.

in order to eliminate nitrogen in the gas received from marine regions in the 
ciudad Pemex Gas Processing center, located in southeastern mexico, in april 
and July 2008 two trains in the nitrogen recovery unit started operations, 
with a total processing capacity of 600 million cubic feet per day.

the compression station emiliano Zapata was concluded by the end of 2008. 
this will increase transportation capacity and provide greater flexibility to the 
national gas pipeline system. in addition, the process to construct a cryogenic 
plant in the Poza rica Gas Processing center was started. this plant will have 
a capacity of 200 million cubic feet per day and will process the growing 
supply of sweet wet gas from chicontepec. the estimated total investment of 
this project is 3 billion pesos.

GaS and BaSic PetrochemicalS

domeStic SaleS of natural GaS 
Million cubic feet per day
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during 2008, the national refining System processed 1.3 million barrels 
per day, a 0.7% decrease from 2007. this was primarily due to greater 
programmed maintenance activity, higher heavy crude oil process and 
importantly lower demand of fuel oil from the mexican electrical sector.

as a result of lower crude oil processing, the production of oil products 
decreased by 1.4%, to 1.5 million barrels per day, as compared to 2007, 
primarily due to lower fuel oil production.

in line with the international outlook characterized by high crude oil prices, 
during 2008, the variable refining margin was 2.3 dollars per barrel, as 
compared to 7.0 dollars in 2007. this situation, along with changes to 
mexican frS regarding reserves for labor obligations, explained the net loss 
of 119 billion pesos recorded by Pemex-refining in 2008, higher than the 
loss recorded in 2007.   

total sales of oil products increased 0.6% as compared to 2007, primarily due 
to greater demand of higher value products (gasoline, diesel and jet-fuel), 
partially offset by lower sales of residuals.

in 2008, the electronic invoice system for Pemex-refining clients was 
consolidated; hence, 13 thousand paper invoices per day were not printed 
and the marketing of oil products sped up.  

during 2009, PemeX will continue its activities to build additional refining 
capacity, to increase its imports capacity and to strengthen storage and 
distribution infrastructure. 

PemeX continued the cualli 
ProGram to increaSe quality 
and Service to end conSumerS, 
and to Protect the imaGe of 
PemeX franchiSe. at the end of 
2008, 75% of the GaS StationS 
had volumetric controlS and 
accePted electronic PaymentS.

crude oil ProceSSinG
Thousand barrels per day

domeStic SaleS of 
Petroleum ProductS
Thousand barrels per day
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04 
aS Part of the ProGram to StrenGthen PemeX tranSPortation 
SyStem, four veSSelS and 356 cartanKS Were acquired in 2008. 
additionally, the advence in the imPlementation of the SCADA 
SyStem continued to increaSe the reliaBility of domeStic 
SuPPly of Petroleum ProductS.
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aS a reSult of the enerGy reform, PemeX Will 
offer to the meXican fertiliZerS indSutry a 
StaBle SuPPly and lonG-term contractS With 
fiXed ammonia PriceS.

04 

PetrochemicalS  

during 2008, total sales of petrochemical products in mexico amounted to 
4.1 million tons, an increase of 3.6% as compared to 2007. this variation was 
primarily a result of increased production of ammonia and methanol. 

Pemex-Petrochemicals recorded a net loss of almost 19 billion pesos, higher 
than the net loss recorded in 2007, primarily due to an increase in the cost of 
raw materials and the modifications of mexican frS related to the reserve for 
labor obligations. 

during 2008, important advances were achieved regarding the joint 
investment project between the Brazilian firm, unigel, and PemeX. as part 
of the project, PemeX will resume acrylonitrile production at the morelos 
Petrochemical complex, sell byproducts and operate the acrylic-sheet plant 
built by unigel in PemeX land. the project will start operations in June 2009.

as a result of the energy reform and in order to supply fertilizers to 
agricultural producers at affordable prices, PemeX will offer the mexican 
fertilizer industry a stable supply and long-term contracts with fixed prices 
of ammonia, through the use of hedges. in addition, PemeX will resume 
ammonia production for marketing purposes.

PetrochemicalS Production
thousand tons

domeStic SaleS of PetrochemicalS
thousand tons
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during 2008, the international markets of energy products were characterized 
by great volatility of prices. the export prices of the mexican crude-oil mix 
increased importantly during the first half of the year, reaching its highest 
level on July 14, 2008, at 132.7 dollars per barrel. during the fourth quarter of 
2008, crude oil prices decreased drastically and, by the end of the year, they 
were 41.0% lower than the ones recorded at the end of 2007. however, the 
average export price of the mexican crude-oil mix was 84.3 dollars per barrel, 
an increase of 36.8% as compared to 2007. 

during 2008, crude oil exports were 1.4 million barrels per day, a decrease 
of 16.8% as compared to 2007, due to lower production. approximately 
89.1% of total crude oil exports were heavy crude oil (maya and altamira); 
the remainder consisted of light and extra-light crude oil (isthmus and 
olmeca). 81.4% of total crude oil exports were delivered to the united States, 
while the remaining 18.6% were sold to europe (10.4%), the rest of the 
americas (5.7%), and the far east (2.5%).

during 2008, dry gas exports decreased from 139 to 107 million cubic feet 
per day and imports increased from 386 to 450 million cubic feet per day, as 
compared to 2007, primarily due to higher consumption within PemeX and 
lower production.

exports of oil products increased from 176 to 184 thousand barrels per day 
as compared to 2007, primarily as a result of greater sales of fuel oil and 
jet fuel. the main oil products exported, by volume, were naphtha, fuel oil, 
and long residue. likewise, imports of oil products increased from 494 to 
548 thousand barrels per day, primarily as a result of greater purchases of 
gasoline and diesel. during 2008, imports of gasoline represented 41.8% of 
total domestic sales.

exports of petrochemical products decreased from 746 to 541 thousand tons, 
primarily due to lower sales of sulfur and butane which were partially offset 
by greater exports of ammonia. on the other hand, imports of petrochemical 
products increased from 425 to 440 thousand tons, mainly due to greater 
purchases of isobutene and toluene. 

PemeX Proved to Be a Sound 
client and a reliaBle GloBal 

SuPPlier, deSPite the Great 
volatility, lacK of liquidity, and 

diStruSt that Prevailed in the 
financial marKetS durinG 2008.
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PemeX continueS to StrenGthen itS foreiGn trade 
relationShiPS and itS StrateGic PoSition in the international 
marKetS to maXimiZe the value of meXican eXPortS and 
Guarantee domeStic SuPPly.
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to the General comptroller’s office and the Board of 
directors of  Petróleos mexicanos:

We have audited the accompanying consolidated balance 
sheets of Petróleos mexicanos, Subsidiary entities and 
Subsidiary companies (“PemeX”) as of december 31, 
2008 and 2007, and the related consolidated statements 
of operations, changes in equity for the years then 
ended, and the consolidated statements of cash flows 
and changes in financial position for the years ended 
december 31, 2008 and 2007, respectively.  these 
consolidated financial statements are the responsibility 
of the management of PemeX.  our responsibility is 
to express an opinion on these consolidated financial 
statements based on our audits.  the consolidated 
financial statements of operations, changes in equity 
and changes in financial position for the year ended 
december 31, 2006 were examined by other public 
accountants, who issued an unqualified opinion thereon, 
dated on april 20, 2007

We conducted our audits in accordance with auditing 
standards generally accepted in mexico.  those standards 
require that we plan and perform the audit to obtain 
reasonable assurance about whether the consolidated 
financial statements are free of material misstatement 
and are prepared in accordance with mexican financial 
reporting Standards (frS).  an audit includes examining, 
on a test basis, evidence supporting the amounts and 
disclosures contained in the consolidated financial 
statements.  an audit also includes assessing the 
standards of financial information used and significant 
estimates made by management, as well as evaluating 
the overall financial statement presentation.  We believe 
that our audits provide a reasonable basis for our opinion.
  

rePort of indePendent reGiStered 
PuBlic accountinG firm 

as disclosed in note 3 (x), during 2008, accounting 
changes were made to the consolidated financial 
statements.  on January 1, 2008 the frS B-2 “Statement 
of cash flows” came into effect superseding Bulletin 
B-12 “Statement of changes in financial Position”; 
accordingly, as of such date and in a prospective manner, 
PemeX presents the consolidated statement of cash 
flows; therefore, such statement and the consolidated 
statement of changes in financial position are not 
presented for comparison purposes. 

in our opinion, the consolidated financial statements 
referred to above present fairly, in all material respects, 
the consolidated financial position of PemeX as of 
december 31, 2008 and 2007, and the results of their 
operations and the changes in their equity for the years 
then ended and their cash flows and changes in their 
financial position for the years ended december 31, 
2008 and 2007, respectively, in conformity with mexican 
financial reporting Standards.

KPmG cardenaS doSal, S. c

eduardo Palomino
Public accountant
mexico city, mexico april 17, 2009.

conSolidated financial StatementS
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PetrÓleoS meXicanoS, SuBSidiary entitieS and SuBSidiary comPanieS

conSolidated Statement of oPerationS      
(in thousands of mexican pesos (note 3(x))

2008 (unaudited) 2008 2007 2006

net sales:

Domestic U.s.$  50,209,711 Ps. 679,754,126 Ps. 592,047,961 Ps. 567,289,873

export 47,599,642 644,418,238 542,926,858 535,144,048

services income 352,894 4,777,588 4,281,799 3,666,782

total revenues 98,162,247 1,328,949,952 1,139,256,618 1,106,100,703

cost of sales 48,309,792 654,032,459 460,665,742 418,258,210

gross income 49,852,455 674,917,493 678,590,876 687,842,493

general expenses:

transportation and distribution expenses 2,508,579 33,961,895 24,798,539 24,921,656

administrative expenses 5,159,004 69,844,149 60,140,465 56,052,773

total general expenses 7,667,583 103,806,044 84,939,004 80,974,429

operating income 42,184,872 571,111,449 593,651,872 606,868,064

other revenues (principally iePs benefit)—net (note 19(k)). 14,624,498 197,990,840 79,797,820 58,622,698

comprehensive financing result:

interest—net (includes valuation effects of financial 
instruments note 11(viii)) (2,692,302) (36,449,189) (31,478,006) (36,195,263)

exchange loss—net (5,248,999) (71,062,527) (1,434,868) (2,470,584)

gain on monetary position - - 12,866,287 14,819,222

(7,941,301) (107,511,716) (20,046,587) (23,846,625)

Profit sharing in non-consolidated subsidiaries, affiliates 
and others (note 8) (145,160) (1,965,213) 5,545,054 10,073,577

income before taxes and duties 48,722,909 659,625,360 658,948,159 651,717,714

hydrocarbon extraction duties and others (note 19) 56,692,638 767,521,945 667,999,120 587,020,786

excess gain duties - - - 8,223,820

hydrocarbon income tax (note 19(l)) 116,921 1,582,910 6,030,367 4,914,859

income tax (note 19(n)) 191,822 2,596,949 3,226,241 4,605,044

57,001,381 771,701,804 677,255,728 604,764,509

net (loss) income for the year U.s.$ (8,278,472) Ps. (112,076,444) Ps. (18,307,569) Ps. 46,953,205

the accompanying notes are an integral part of these consolidated financial statements.

PetrÓleoS meXicanoS, SuBSidiary entitieS and SuBSidiary comPanieS

conSolidated Balance SheetS
(in thousands of mexican pesos (note 3(x))

2008 (unaudited) 2008 2007

aSSetS:

current assets:

cash and cash equivalents (note 5) U.s.$ 8,437,130 Ps.     114,224,395 Ps.     170,997,240

accounts, notes receivable and other—net (note 6) 11,988,946   162,309,939 151,510,543

inventories—net (note 7) 4,836,026              65,471,577 93,143,136

Derivative financial instruments (note 11) 1,646,137              22,285,896 12,909,868

18,471,109   250,067,412 257,563,547

total current assets 26,908,239     364,291,807 428,560,787

investments in shares of non-consolidated subsidiaries, affiliates and 
others (note 8) 825,597         11,177,184 33,063,354

Properties, plant and equipment—net (note 9) 62,420,097           845,062,005 793,845,453

intangible asset derived from the actuarial computation of employee 
benefits (note 12) - - 72,008,835

other assets—net 1,204,465 16,306,408 2,802,177

total assets U.s.$ 91,358,398 Ps. 1,236,837,404 Ps.      1,330,280,606

liaBilitieS:

current liabilities:

current portion of long-term debt (note 10) U.s.$ 6,738,208 Ps. 91,223,879  Ps. 76,050,128

suppliers        2,613,457 35,381,771 35,138,344

accounts and accrued expenses payable 588,744 7,970,593 18,097,530

taxes payable 1,231,507 16,672,511 146,593,355

Derivative financial instruments (note 11) 1,825,623 24,715,832 13,584,495

total current liabilities 12,997,539 175,964,586 289,463,852

long-term liabilities:

long-term debt (note 10) 36,598,881 495,486,625 424,828,472

reserve for sundry creditors and others 2,686,987 36,377,238 31,467,252

reserve for employee benefits (note 12) 36,569,107 495,083,543 528,201,272

Deferred taxes (note 19(l) and (n)) 520,005 7,039,978 6,411,897

76,374,980 1,033,987,384 990,908,893

total liabilities 89,372,519 1,209,951,970 1,280,372,745

eQUitY (note 14):  

certificates of contribution “a” 7,161,755 96,957,993 96,957,993

Mexican government increase in equity of subsidiary entities 13,289,341 179,915,091 144,457,629

equity 261,935 3,546,159 4,045,178

legal reserve 72,944 987,535 832,618

Donation surplus 65,330 884,462 494,068

surplus in the restatement of equity - - 171,681,077

effect on equity from employee benefits (note 12) - - (51,759,539)

comprehensive result (note 11) 475,257 6,434,173 373,225

21,326,562 288,725,413 367,082,249

accumulated losses:

from prior years (11,062,211) (149,763,535) (298,866,819)

net loss for the year (8,278,472) (112,076,444) (18,307,569)

(19,340,683) (261,839,979) (317,174,388)

total equity 1,985,879 26,885,434 49,907,861

commitments and contingencies (notes 15 and 16)

subsequent events (note 21) 

total liabilities and equity U.s.$ 91,358,398 Ps.  1,236,837,404 Ps. 1,330,280,606

the accompanying notes are an integral part of these consolidated financial statements.
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retained earninGS (accumulated loSSeS)

certificateS of 
contriBution “a”

meXican 
Government 

increaSe in equity 
of SuBSidiary 

entitieS equity leGal reServe SurPluS donation

SurPluS in the 
reStatement of 

equity

effect on equity 
from laBor 
oBliGationS

derivative 
financial 

inStrumentS
deferred income 

taX effect

foreiGn 
tranSaction 

converSion effect from Prior yearS for the year total

Balances as of January 1, 2006 $ 96,957,993 84,568,893 1,476,369 804,903 378,204 152,368,446  (29,454,825) (7,036,437) 1,392 799,431 (247,516,201) (82,357,982) (29,009,814)

transfer to prior years’ accumulated losses - - - - - - - - - - (82,357,982) 82,357,982 -

Minimum guaranteed dividends paid to the Mexican 
government approved by the Board of Directors on June 
10, 2006 (note 14) (16,392,606) (16,392,606)

increase in equity of the subsidiary entities made by the 
Mexican government (note 14) 48,727,912 48,727,912

increase in equity 2,533,831 2,533,831

increase in legal reserve 52,197 52,197

Decrease in surplus donation  (185,075)  (185,075)

comprehensive income (loss) for the year (note 13) 2,895  (18,871,922) 5,274,109 2,244 1,658,556 710,094  46,953,205  35,729,181 

Balances as of December 31, 2006 $ 96,957,993 133,296,805 4,010,200 857,100 193,129 152,371,341  (48,326,747)  (1,762,328)  3,636 2,457,987  (345,556,695) 46,953,205 41,455,626 

transfer to prior years’ accumulated losses 46,953,205  (46,953,205) -

Minimum guaranteed dividends paid to the Mexican 
government approved by the Board of Directors on august 
29, 2007 (note 14)  (263,329)  (263,329)

increase in equity of the subsidiary entities made by the 
Mexican government (note 14) 11,160,824  11,160,824

increase in equity 34,978 34,978

Decrease in legal reserve  (24,482)  (24,482)

increase in surplus donation 300,939  300,939

comprehensive (loss) for the year (note 13) 19,309,736  (3,432,792) 656,699  (40)  (982,729)  (18,307,569)  (2,756,695)

Balances as of December 31, 2007 96,957,993 144,457,629 4,045,178 832,618 494,068 171,681,077  (51,759,539)  (1,105,629)  3,596 1,475,258  (298,866,819)  (18,307,569) 49,907,861 

transfer to prior years’ accumulated losses  (18,307,569)  18,307,569 -

Minimum guaranteed dividends paid to the Mexican 
government approved by the Board of Directors on august 
20, 2008 (note 14)  (4,270,224)  (4,270,224)

increase in equity of the subsidiary entities made by the 
Mexican government (note 14) 35,457,462  35,457,462 

Decrease in equity  (499,019)  (499,019)

increase in legal reserve 154,917  154,917 

increase in surplus donation 390,394  390,394 

comprehensive (loss) for the year (note 13)  (171,681,077)  51,759,539  (1,268,722)  (3,596)  7,333,266 171,681,077  (112,076,444)  (54,255,957)

Balances as of December 31, 2008 96,957,993 179,915,091 3,546,159 987,535 884,462  -  -  (2,374,351)  -  8,808,524  (149,763,535)  (112,076,444) 26,885,434 

Unaudited U.s.$7,161,755
 

U.s.$13,289,341 U.s.$261,935 U.s.$72,944 U.s.$65,330 U.s.$   - U.s.$   - U.s.$(175,380) U.s.$       - U.s.$650,637 U.s.$(11,062,211) U.s.$(8,278,472) U.s.$1,985,879

the accompanying notes are an integral part of these consolidated financial statements.

PetrÓleoS meXicanoS, SuBSidiary entitieS and SuBSidiary comPanieS

conSolidated StatementS of chanGeS in equity 
for the yearS
ended december 31, 2008, 2007 and 2006
(in thousands of mexican pesos (note 3(x)) 
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PetrÓleoS meXicanoS, SuBSidiary entitieS and SuBSidiary comPanieS

conSolidated StatementS of chanGeS 
in financial PoSition 
(in thousands of mexican pesos (note 3(x))

2007 2006

oPeratinG activitieS:

net (loss) income for the year Ps. (18,307,569) Ps. 46,953,205

charges to operations not requiring the use of funds:

Depreciation and amortization 72,591,718 65,672,189

reserve for employee benefits cost 85,306,866 74,493,349

Profit sharing in non-consolidated subsidiaries and affiliates  5,545,054 10,073,577

Deferred taxes 1,927,847 904,161

impairment on fixed assets - 703,247

147,063,916 198,799,728

funds generated (used) in operating activities:

accounts, notes receivable and other (14,347,438) (37,177,837)

inventories (12,554,059) (2,678,038)

intangible asset derived from the actuarial computation of employee benefits - 23,316,114

other assets 1,373,515 (576,898)

suppliers (1,964,639) 3,676,529

accounts payable and accrued expenses 3,974,633 3,382,644

taxes payable 101,586,711 (26,857,283)

reserve for sundry creditors and others (45,820) 3,744,807

Derivative financial instruments (8,120,165) (2,541,921)

funds provided by operating activities 216,966,654 163,087,845

financinG activitieS:

Minimum guaranteed dividends paid to the Mexican government (263,329) (16,392,606)

(Decrease) increase in Debt—net (89,836,920) 10,202,873

increase in equity of subsidiary entities 11,160,824 48,727,913

retirement, seniority premiums and other post-retirement benefits payments.  (27,717,270) (17,042,349)

funds (used in) provided by financing activities (106,656,695) 25,495,831

inveStinG activitieS:

investment in shares (5,847,462) (14,153,450)

increase in fixed assets—net (129,241,714) (109,103,789)

funds used in investing activities (135,089,176) (123,257,239)

net (decrease) increase in cash and cash equivalents (24,779,217) 65,326,437

cash and cash equivalents at beginning of the year 195,776,457 130,450,020

  

cash and cash equivalents at end of the year Ps. 170,997,240 Ps. 195,776,457

the accompanying notes are an integral part of these consolidated financial statements.

PetrÓleoS meXicanoS, SuBSidiary entitieS and SuBSidiary comPanieS

conSolidated Statement of caSh floW 
(in thousands of mexican pesos (note 3(x))

2008 (unaudited) 2008

operating activities

net income before taxes and duties U.s.$ 39,613,455 Ps.  536,298,843

items with no effect on cash:

net periodic cost of employee benefits 8,320,371 112,643,677

activities related to investing activities:

Depreciation and amortization 6,636,025 89,840,495

impairment on properties, plant and equipment 7,918 107,203

Profit sharing in non-consolidated subsidiaries and affiliates 145,160 1,965,213

activities related to financing activities:

Deferred income taxes  (20,237) (273,980)

foreign exchange fluctuations 6,919,044 93,672,090

interest income (206,864) (2,800,590)

61,414,872 831,452,951

funds generated (used) in operating activities:

financial instruments (321,085) (4,346,951)

accounts and notes receivable (679,953) (9,205,412)

inventories 2,043,946 27,671,560

other assets (997,485) (13,504,232)

suppliers 17,981 243,426

accounts payable and accrued expenses (308166) (4,172,038)

taxes payable (57,488,468) (778,296,131)

reserve for sundry creditors and others 362,674 4,909,986

contributions and payments for employee benefits (1,624,505) (21,993,032)

Deferred income taxes 66,630 902,061

net cash flow from operating activities 2,486,441 33,662,188

investing activities:

acquisition of fixed assets (10,421,622) (141,091,050)

investments in non-consolidated subsidiaries and affiliates 41,030 555,482

Disposal of fixed assets 23,429 317,194

net cash flows from investing activities (10,357,163) (140,218,374)

cash flow to be obtained from financing activities (7,870,722) (106,556,186)

financing activities:

increase in equity from the Mexican government 2,619,048 35,457,462

Proceeds from new debt 10,853,179 146,933,588

Debt payments , principal only (9,795,004) (132,607,709)

net cash flows from financing activities 3,677,223 49,783,341

net decrease in cash and cash equivalents (4,193,499) (56,772,845)

cash and cash equivalents at the beginning of the year 12,630,629 170,997,240

cash and cash equivalents at the end of the year U.s.$ 8,437,130 Ps.           114,224,395

the accompanying notes are an integral part of these consolidated financial statements.
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as used herein, “Subsidiary companies” are defined as (a) those companies which are not Subsidiary entities but in which Petróleos mexicanos has more 
than 50% ownership investment and effective control, (b) the Pemex Project funding master trust (the “master trust”), a delaware statutory trust, (c) 
fideicomiso irrevocable de administración no. f/163 (“fideicomiso f/163”), a mexican statutory trust incorporated in 2003 in mexico (both the master trust 
and fideicomiso f/163 are controlled by Petróleos mexicanos), (d) repcon lux, S.a., a luxembourg finance vehicle whose debt is guaranteed by Petróleos 
mexicanos (“repcon lux”) and (e) Pemex finance, ltd.

“non-consolidated subsidiary companies,” as used herein, means (a) those non-material subsidiary companies which are not Subsidiary entities or 
Subsidiary companies, as defined above in this note and (b) those companies in which PemeX (as defined below) has 50% or less ownership investment and 
does not have effective control. 

Petróleos mexicanos, the Subsidiary entities and the Subsidiary companies are referred to as “PemeX.”

NOTE 3—SIGNIFICANT ACCOUNTING POLICIES:

the preparation of the financial statements requires the use of estimates and assumptions made by PemeX’s management that affect the recorded amounts 
of assets and liabilities and the disclosures of contingent assets and liabilities as of the date of the consolidated financial statements, as well as the recorded 
amounts of income and expenses during the year.  the important items subject to such estimates and assumptions include the carrying value of properties, 
plant and equipment; the valuation of the allowance for doubtful accounts, inventories, work in progress, deferred tax assets and liabilities, and the valuation 
of financial instruments and of the assets and liabilities related to employee benefits.  actual results could differ from those estimates.

references in these financial statements and related notes to “pesos” or “Ps.” refer to mexican pesos, “dollars” or “u.S.$” refers to dollars of the united States 
of america and “yen” or “¥” refers to Japanese yen.

for accounting purposes the functional currency of PemeX is the mexican peso.

Below is a summary of the principal accounting policies followed by PemeX in the preparation of these consolidated financial statements:

a. effects of inflation on the financial information
until december 31, 2007, PemeX recognizes the effects of inflation on its financial information in accordance with normas de información financiera 
(mexican financial reporting Standards, or “mexican frS” or “nif’s”) B-10 “effects of inflation” (“frS B-10”), as issued by the Secretaría de hacienda y crédito 
Público (ministry of finance and Public credit, or “ShcP”) and by the General comptroller’s office (“SfP”).

these consolidated financial statements include recognition of the effects of inflation on the financial information until december 31, 2007, based on 
the mexican national consumer Price index (“ncPi”) issued by Banco de méxico.  in accordance with frS B-10, in 2008, the recognition in the financial 
statements of the effects of inflation was suspended because the accumulated inflation over the last three years was less than 26%, and therefore, the 
economic environment did not qualify as “inflationary,” (see note 3(o) and (x)).

if at the end of the year in future years the accumulated inflation over the most recent three-year period were to be equal to or higher than 26%, the economic 
environment would be considered “inflationary” and Petróleos mexicanos would therefore be required to retroactively recognize the effects of inflation not 
previously included in its financial statements while the economic environment was considered non-inflationary.

the indexes used for the recognition of inflation were as follows:    

inflation

decemBer 31, ncPi for the year accumulated

2008 133.7610 6.52% 15.01%

2007 125.5640 3.76% 11.56%

2006 121.0150 4.05% 7.61%

2005 116.3010 3.33% 3.33%
  
b. consolidation
the consolidated financial statements include the accounts of Petróleos mexicanos, the Subsidiary entities and the Subsidiary companies.  all significant 
intercompany balances and transactions have been eliminated in the consolidation. 

the consolidated Subsidiary companies are as follows: P.m.i. comercio internacional, S.a. de c.v. (“Pmi cim”); P.m.i. trading, ltd. (“Pmi trading”); P.m.i. holdings 
north america, inc. (“Pmi hna”); P.m.i. holdings Petróleos españa (“Pmi hPe”); P.m.i. holdings, B.v. (“Pmi hBv”); P.m.i. norteamérica, S.a. de c.v. (“Pmi 
naSa”); Kot insurance company, aG (“Kot”); integrated trade Systems, inc. (“itS”); P.m.i. marine, ltd. (“Pmi mar”); P.m.i. Services, B.v. (“Pmi-Sho”); Pemex 
internacional españa, S.a. (“Pmi-SeS”); Pemex Services europe, ltd. (“Pmi-SuK”); P.m.i. Services north america, inc. (“Pmi-SuS”); mex Gas international, ltd. 
(“mGaS”); the master trust; fideicomiso f/163; repcon lux and Pemex finance, ltd.

until december 31, 2007, in accordance with Bulletin B-15 “foreign currency transactions and translation of financial statements of foreign operations,” 
the financial statements of foreign Subsidiary companies classified as integrated foreign operations were translated into mexican pesos on the following 
basis: (a) assets and liabilities, at the exchange rate in effect at the end of the period; (b) income and expense items, at the average exchange rate for each 
month in the year; and (c) the translation effect was recorded in equity.  until december 31, 2007, foreign currency transactions and translation of financial 
statements of foreign operations were restated based on the rate derived from the ncPi.

frS B-15 “translation of foreign currencies” became effective on January 1, 2008 (see note 3(x)), and establishes the following rules for translation:
When the functional currency of a foreign operation is different from its recording currency, translation is accounted for as follows:

a) monetary items, at the exchange rate in effect at the end of the period.
b) non-monetary items and equity, at the historical exchange rate.

these financial statements have been translated from the Spanish language for the convenience of the reader.

NOTE 1—APPROVAL:
on april 17, 2009, the attached consolidated financial statements and its notes were authorized by the following officers:  Public accountant víctor m. cámara 
Peón, deputy director of financial information Systems, and Public accountant enrique díaz escalante, associate managing director of accounting.

these consolidated financial statements and the notes thereto will be submitted for approval to the Board of directors of Petróleos mexicanos (the “Board”) 
in a meeting scheduled for april 29, 2009, where it is expected that the Board will approve such statements pursuant to the terms of article 104 fraction 
iii, paragraph a, of the mexican Securities market law, of article 33 fraction i, paragraph a section 3 and of article 78 of the general provisions applicable to 
mexican securities issuers and other participants of the securities market.

NOTE 2—STRUCTURE AND BUSINESS OPERATIONS OF PETRÓLEOS MEXICANOS, SUBSIDIARY ENTITIES AND SUBSIDIARY COMPANIES: 
Petróleos mexicanos was created on June 7, 1938, and began operations on July 20, 1938 in accordance with a decree of the mexican congress stating that 
all foreign-owned oil companies in operation at that time in the united States of mexico (“mexico”) were thereby nationalized.  Petróleos mexicanos and its 
four Subsidiary entities (as defined below) are decentralized public entities of the federal Government of mexico (the “mexican Government”) and together 
comprise the mexican oil and gas industry.

the operations of Petróleos mexicanos and the Subsidiary entities are regulated by the constitución Política de los estados unidos mexicanos (Political 
constitution of the united mexican States, or the “mexican constitution”), the ley reglamentaria del artículo 27 constitucional en el ramo del Petróleo 
(regulatory law to article 27 of the Political constitution of the united mexican States concerning Petroleum affairs, or the “regulatory law”), effective on 
november 30, 1958, and as amended effective on december 31, 1977, may 12, 1995, november 14, 1996, January 13, 2006, June 27, 2006 and november 
29, 2008 and the ley de Petróleos mexicanos (the “law of Petróleos mexicanos”), effective on november 29, 2008, which establishes that the State will be 
exclusively entrusted with the activities in the strategic areas of petroleum, hydrocarbons and basic petrochemicals through Petróleos mexicanos and its 
Subsidiary entities in accordance with the regulatory law and its regulations.

in november 2008, new laws and modifications to current laws were published that together establish a new legal framework for Petróleos mexicanos.  this 
new legal framework, among other aspects, includes changes in the structure of the Board of directors of Petróleos mexicanos, the development of specific 
procedures for contracting for substantive activities of a productive character, increased flexibility to invest resources generated through surplus income, a 
differentiated fiscal regime that considers the complexities of  Petróleos mexicanos’ crude oil and natural gas fields and the ability to issue “citizen Bonds.”

Petróleos mexicanos has the objective of carrying out the exploration, exploitation and other activities mentioned above, as well as conducting the central 
planning and strategic management of mexico’s petroleum industry, in accordance with the law of Petróleos mexicanos.

for purposes of these consolidated financial statements, capitalized words have the meanings attributed to them herein, in the regulatory law or in the law 
of Petróleos mexicanos.

Petróleos mexicanos may rely on decentralized Subsidiary entities to carry out the activities that constitute the petroleum industry.  the law of Petróleos 
mexicanos establishes that the four Subsidiary entities (as listed below) will continue carrying out their activities in accordance with their objectives, 
guaranteeing the commitments they have already assumed in mexico and abroad, until the federal Government issues the corresponding decrees of 
reorganization based on a proposal by the Board of directors of Petróleos mexicanos.

the Subsidiary entities are decentralized public entities of a technical, industrial and commercial nature with their own corporate identity and equity and 
with the legal authority to own property and conduct business in their own names.  the Subsidiary entities are controlled by and have the characteristics of 
subsidiaries of Petróleos mexicanos.  the Subsidiary entities are:

•	 Pemex-Exploración	y	Producción	(“Pemex-Exploration	and	Production”);	
•	 Pemex-Refinación	(“Pemex-Refining”);	
•	 Pemex-Gas	y	Petroquímica	Básica	(“Pemex-Gas	and	Basic	Petrochemicals”);	and	
•	 Pemex-Petroquímica	(“Pemex-Petrochemicals”).	

the strategic activities entrusted to Petróleos mexicanos and the Subsidiary entities, other than those entrusted to Pemex-Petrochemicals, can be performed 
only by Petróleos mexicanos and the Subsidiary entities and cannot be delegated or subcontracted.  Pemex-Petrochemicals is an exception and may delegate 
and/or subcontract certain of its entrusted activities.

the principal objectives of the Subsidiary entities are as follow:
i. Pemex-exploration and Production explores for and produces crude oil and natural gas; additionally, this entity transports, stores and markets such 

products;
ii. Pemex-refining refines petroleum products and derivatives thereof that may be used as basic industrial raw materials; additionally, this entity stores, 

transports, distributes and markets such products and derivatives;
iii. Pemex-Gas and Basic Petrochemicals processes natural gas, natural gas liquids and derivatives thereof that may be used as basic industrial raw 

materials, and stores, transports, distributes and commercializes such products; additionally, this entity stores, transports, distributes and markets 
Basic Petrochemicals; and

iv. Pemex-Petrochemicals engages in industrial petrochemical processing and stores, distributes and markets Secondary Petrochemicals.

at the time of their initial formation, Petróleos mexicanos assigned to the Subsidiary entities all the assets and liabilities needed to carry out these activities; 
these assets and liabilities were incorporated into the Subsidiary entities’ initial capital contribution.  additionally, Petróleos mexicanos assigned to the 
Subsidiary entities all the personnel needed for their operations, and the Subsidiary entities assumed all the related labor liabilities.  there were no changes 
in the carrying value of assets and liabilities upon their contribution by Petróleos mexicanos to the Subsidiary entities. 

the principal distinction between the Subsidiary entities and the Subsidiary companies (as defined below) is that the Subsidiary entities are decentralized 
public entities created by the ley orgánica de Petróleos mexicanos y organismos Subsidiarios (organic law of Petróleos mexicanos and the Subsidiary 
entities), whereas the Subsidiary companies are companies that have been formed in accordance with the general corporations law of each of the respective 
jurisdictions in which they are incorporated, and are managed as any other private corporations subject to the general corporations law in their respective 
jurisdictions.

PetrÓleoS meXicanoS, SuBSidiary entitieS and SuBSidiary comPanieS

noteS to the conSolidated financial StatementS
for the years ended december 31, 2008, 2007 and 2006 
(figures stated in thousands of mexican pesos (note 3(x)))
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h.  investment in shares of non-consolidated subsidiary companies affiliates companies
certain non-material non-consolidated subsidiary companies are accounted for under the equity method (see note 2).
investments in shares in which PemeX holds 50% or less of the issuer’s capital stock are recorded at cost and, until december 31, 2007, were adjusted for 
inflation using factors derived from the ncPi.

i.  Properties, plant and equipment
Properties, plant and equipment are recorded at acquisition cost and, until december 31, 2007, were adjusted using factors derived from the ncPi.

Beginning January 1, 2007, assets acquired during the construction or installation phase of a project include the comprehensive financing result associated 
with assets as part of the value of assets.

depreciation is calculated from the month following the date when the asset was placed in service, using the straight-line method of accounting based on the 
expected useful lives of the assets, based on calculations from independent appraisals.  the depreciation rates used by PemeX are as follows:
 

  % yearS
Buildings 3 33

Plants and drilling equipment 3-5 20-33

furniture and fixtures 10-25 4-10

offshore platforms 4 25

transportation equipment 4-20 5-25

Pipelines 4 25

Software/computers 10-25 4-10
   
related gains or losses from the sale or disposal of fixed assets are recognized in income for the period in which they are incurred.  PemeX amortizes its well 
assets using the units-of-production (“uoP”) method.  the amount to be recognized as amortization expense is calculated based upon the number of barrels 
of crude oil equivalent extracted from each specific field as compared to the field’s total proved developed reserves.

the reglamento de trabajos Petroleros (Petroleum Works law) provides that once a well turns out to be dry, is invaded with salt water, is abandoned due to 
mechanical failure or when the well’s production has been depleted such that abandonment is necessary due to economic unfeasibility of production, it must 
be plugged to ensure the maintenance of sanitary and safe conditions and to prevent the seepage of hydrocarbons to the surface.  all activities required for 
plugging a well are undertaken for the purpose of properly and definitively isolating the cross formations in the perforation that contains oil, gas or water, 
in order to ensure that hydrocarbons do not seep to the surface.  this law also requires that PemeX obtain approval from the ministry of energy for the 
dismantlement of hydrocarbon installations, either for the purpose of replacing them with new installations or for permanent retirement.

the costs related to wells subject to abandonment and dismantlement are recorded at their present values as liabilities on a discounted basis when incurred, 
which is typically at the time the wells first start drilling.  the amounts recorded for these obligations are initially recorded by capitalizing the respective 
costs.  over time, the liabilities will be increased by the change in their present value during each period and the initial capitalized costs will be depreciated 
over the useful lives of the related assets based on the uoP method.  in the case of non-producing wells subject to abandonment and dismantlement, the full 
dismantlement and abandonment cost is recognized at the end of each period.

the carrying value of these long-lived assets is subject to an annual impairment assessment (see notes 3(j) and 9).

j.  impairment of the value of long-lived assets
PemeX evaluates periodically the values of long-lived assets to determine whether there is any indication of potential impairment.  recoverability of assets 
to be held and used is measured by a comparison of the carrying value of an asset to future net revenues expected to be generated by the asset.  if the 
carrying value of an asset exceeds its estimated net revenues, an impairment charge is recognized in the amount by which the carrying value of the asset 
exceeds the fair value of the asset.  during 2008, PemeX recorded impairments of Ps. 807,050 and reversals of impairment of Ps. 699,847.  at december 
31, 2008, PemeX recorded a net effect of impairment charge related to long-lived assets of Ps. 107,202, which was recorded in the statement of operations.  
during 2007, no impairment charge was recognized by PemeX.

k.  accruals
PemeX recognizes, based on management estimates, accruals for those present obligations for which the transfer of assets or the rendering of services is 
probable and arises as a consequence of past events, primarily the payment of salaries and other employee payments as well as environmental liabilities.  in 
certain cases; such amounts are recorded at their present value.

l.  employee Benefits
effective January 1, 2008, PemeX adopted the provisions of frS d-3 “employee Benefits,” issued by the consejo mexicano para la investigación y desarollo 
de normas de información financiera, a.c. (mexican financial reporting Standards Board, or “cinif”) which has the principal objective of anticipating the 
recognition of the liabilities generated with respect to the benefits provided to employees.

the accumulated benefits related to pensions, seniority premiums, other post-retirement benefits and employment termination for causes other than 
restructuring, to which all employees are entitled, are recorded in the statement of operations of each year based on actuarial valuations performed by 
independent experts, using the projected unit-credit method (see note 12).

the amortization periods of the unamortized items are as follows:
•	 Retirement	benefits:
i. initial transition liability and salary increases due to promotions, in a maximum of five years.
ii. Plan amendments and actuarial gains and losses for the period, in the employees’ average remaining labor life.
•	 Termination	benefits:

c) non-monetary items recorded at their fair value, at the historical exchange rate effective when their fair value was determined.
d) income, costs and expenses items, at the average exchange rate for the period.
e) effects of exchange caused by the translation from recording currency to functional currency are recognized as income or expense in the statement of 

operations of the foreign operation for the period in which they were incurred.

When the reporting currency of a foreign operation is different from its functional currency, translation is as follows:
a) assets and liabilities at the exchange rate at the end of the period, and equity at the historical exchange rate.
b) income, costs and expenses, at the average exchange rate.
c) the effect of translation is recognized as part of comprehensive income or loss in equity, in an item called “accumulated translation effect.”
d) at the time of consolidating or using the equity method, any variation between the equity of the foreign operation and the recognized investment in 

the foreign operation must be recorded in comprehensive result as accumulated translation effect, within equity included in the consolidated financial 
statements.

investments in non-consolidated subsidiary companies and affiliates are accounted for in accordance with paragraph (h) of this note.  other non-material 
subsidiary companies and affiliates are valued at acquisition cost and, based upon their relative importance to the total assets and income of PemeX, are not 
consolidated nor accounted for under the equity method.

c. long-term productive infrastructure projects
until december 31, 2008, PemeX’s investment in long-term productive infrastructure projects (“PidireGaS”) and related liabilities were initially recorded in 
accordance with normas específicas de información financiera Gubernamental para el Sector Paraestatal (Specific Standards for Governmental financial 
information of the State-owned Sector, or “neifGSP”) 009 (“neifGSP 009”), applicable to entidades Paraestatales de la administración Pública federal (State-
owned entities of the federal Public administration), which requires recording only those liabilities maturing in less than two years.

for the purposes of these consolidated financial statements and in accordance with mexican frS, all accounts related to PidireGaS were incorporated into 
the consolidated financial statements and all effects of neifGSP 009-B were therefore eliminated.

on november 13, 2008, amendments to the ley federal de Presupuesto y responsabilidad hacendaria (federal law of Budget and fiscal accountability) 
were published in the diario oficial de la federación (official Gazette of the federation), eliminating the PidireGaS concept in relation to Petróleos mexicanos 
and the Subsidiary entities.

the main objective of the master trust and fideicomiso f/163 has been to administer financial resources related to PidireGaS that have been designated 
by PemeX for that purpose.  as a result of the amendments to the federal law of Budget and fiscal accountability described above, the master trust will no 
longer participate in PidireGaS financings and Petróleos mexicanos will assume, as primary obligor, all payment obligations under PidireGaS financings 
entered into by the master trust.  Substantially all of the debt agreements and indentures of the master trust permit, without the consent of the creditors or 
bondholders, Petróleos mexicanos to assume, as primary obligor, the obligations of the master trust.

d.  exploration and drilling costs and specific oil-field exploration and depletion reserve
PemeX uses the successful efforts method of accounting for oil and gas exploration and drilling costs.  exploration costs are charged to income when 
incurred, except that exploratory drilling costs are included in fixed assets, pending determination of proven reserves.  exploration wells more than 12 
months old are expensed unless (a) (i) they are in an area requiring major capital expenditure before production can begin, (ii) commercially productive 
quantities of reserves have been found, and (iii) they are subject to further exploration or appraisal activity in that either drilling of additional exploratory 
wells is under way or firmly planned for the near future, or (b) proved reserves are recorded within 12 months following the completion of exploratory drilling.  
expenses pertaining to the drilling of development wells are capitalized, whether or not successful.

PemeX’s management makes semi-annual assessments of the amounts included within fixed assets to determine whether capitalization is initially 
appropriate and can continue.  exploration wells capitalized beyond 12 months are subject to additional scrutiny as to whether the facts and circumstances 
have changed and therefore whether the conditions described in clauses (a) and (b) of the preceding paragraph no longer apply.

e.  reserve for abandonment cost of wells
the reserve for abandonment cost of wells (plugging and dismantling), as of december 31, 2008 and 2007 was Ps. 18,775,600 and Ps. 17,148,400, 
respectively, and is included in long-term liabilities (see note 3(i)).

f.  cash and cash equivalents
cash and cash equivalents consist of checking accounts, foreign currency and other highly liquid instruments.  as of the date of these consolidated financial 
statements, earned interest income and foreign exchange gains or losses are included in the results of operations, under comprehensive financing result.

g.  inventory and cost of sales
inventories are valued as follows:

i. crude oil and its derivatives for export: at realizable value, determined on the basis of average export prices at year end.
ii. crude oil, natural gas and their derivatives for domestic sale: at realizable value, in accordance with international market prices at year end.
iii. the refined products inventories: at their acquisition or production cost calculated in accordance with crude oil costs and auxiliary materials.
iv. Gas and petrochemicals: at direct standard cost of such products without exceeding their market value.
v. materials spare parts fittings: at the last purchase price without exceeding their market value.
vi. materials in transit: at acquisition cost.

PemeX records the necessary allowances for inventory impairment arising from obsolescence, slow-moving inventory and other factors that may indicate 
that the realization value of inventory may be lower than the recorded value.

cost of sales is determined by adding to inventories at the beginning of the year the operating cost of oil fields, refineries and plants (including internally-
consumed products), the cost of refined and other products, and deducting the value of inventories at the end of the year.  until december 31, 2007, the 
resulting amount was adjusted for inflation based on factors derived from the ncPi.  cost of sales also includes the depreciation and amortization expense 
associated with assets used in operations as well as the expense associated with the reserve for abandonment cost of wells.
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v.  contingencies
liabilities for loss contingencies are recorded when it is probable that a liability has been incurred and the amount thereof can be reasonably estimated.  
When a reasonable estimation cannot be made, qualitative disclosure is provided in the notes to the consolidated financial statements.  contingent revenues, 
earnings or assets are not recognized until realization is assured (see note 16).

w.  deferred taxes
deferred taxes are recorded based on the assets and liabilities method, which consists of the recognition of deferred taxes by applying the tax rate to the 
temporary differences between accounting and the tax basis of assets and liabilities.  Based on the new fiscal regime enacted in 2005 and applicable to 
Petróleos mexicanos and the Subsidiary entities effective January 1, 2006, Pemex-Gas and Basic Petrochemicals established a deferred tax liability primarily 
as the result of temporary differences related to advances from customers, accruals and fixed assets.  in addition, certain Subsidiary companies have 
historically recorded deferred tax liabilities (see note 19).

x.  accounting changes
the cinif issued the following frS effective for years beginning after december 31, 2007. 

FRS B-10 “Effects of inflation” - frS B-10 superseded the previous Bulletin B-10 “recognition of the effects of inflation on the financial information” and its 
fiveamendments, as well as the related circulars and interpretation of financial reporting Standards (“inif”) no. 2.  the principal guidelines established by 
this frS include:

(i) recognition of the effects of inflation.  an entity operates in either a) an “inflationary” economic environment, when cumulative inflation over the 
immediately preceding 3-year period is equal to or greater than 26%; or b) a “non-inflationary” economic environment, when inflation over the 
aforementioned period is less than 26%.

 in case a), as under the superseded previous Bulletin B-10, the comprehensive recognition of the effects of inflation is required.  in case b), the effects of 
inflation are not recognized.  however, as of the effective date of this frS and when an entity ceases to operate in an inflationary economic environment, 
the restatement effects determined through the last period in which the entity operated in an inflationary economic environment (in PemeX’s case, 
the 2007 year), must be retained and reclassified on the same date and using the same procedure as that of the corresponding assets, liabilities and 
stockholders’ equity.  Should the entity in the future be once again operating in an inflationary economic environment, the cumulative effects of inflation 
not recognized in the periods when the environment was non-inflationary must be recognized retroactively.

(ii) Price index.  the change in the ncPi or in the value of the investment unit (“udi”) may be used for determining the inflation for a given period.
(iii) valuation of inventories and of foreign machinery and equipment.  the use of replacement costs for inventories and of specific indexation for foreign 

machinery and equipment are no longer allowed.
(iv) equity adjustment for non-monetary assets.  as of the effective date of this frS, the unrealized portion of the equity adjustment for non-monetary assets 

maintained in equity should be identified, in order to be reclassified to earnings for the year when the originating item is realized.  the realized portion, or 
when it is not feasible to identify the unrealized portion then both the realized and unrealized portions, should be reclassified to retained earnings.

(v) monetary position gains or losses.  Such gains or losses (included under deficit or surplus in the restatement of equity) were reclassified to retained 
earnings as of the effective date of this frS.

as a consequence of the adoption of this frS, as of January 1, 2008, equity items were reclassified as shown in the statement of changes in equity.
in these consolidated financial statements, amounts pertaining to the years ended december 31, 2007 and 2006 are presented in constant pesos at 
december 31, 2007, the date on which the comprehensive method for recognizing the effects of inflation was last used.

FRS D-3 “Employee benefits”- frS d-3 superseded the previous Bulletin d-3 “labor obligations” and the portions of Bulletin d-4 and inif 4 that are applicable to 
employee Statutory Profit Sharing (“eSPS”).  the principal guidelines established by this frS are:

(i) a change in the rates for the financial assumptions to be used in actuarial valuations from real rates to nominal rates 
(ii) the incorporation of the term “salary increases due to promotions” with effect in liability and in cost.
(iii) a maximum five-year period for amortizing unrecognized/unamortized items and, in the context of retirement benefits, for amortizing salary increases 

due to promotions.
(iv) unlike termination benefits, post-employment benefits and actuarial gains or losses may be immediately recognized in the results of operations or 

amortized over the employees’ average remaining labor life or a maximum of five years.
(v) elimination of the recognition of an additional liability, the related intangible asset and the effect on equity from labor obligations.

as a result of the adoption of this frS, we eliminated in 2008 an intangible asset of Ps. 72,008,835 and additional minimum pension liability of Ps. 
123,768,374 previously reflected in the balance sheet, as well as an effect on equity from labor obligations of Ps. 51,759,539 previously presented in equity.
 
FRS D-4 “Taxes on income”- frS d-4 superseded the previous Bulletin d-4 “accounting for income and asset taxes and employee statutory profit sharing” and 
circulars 53 and 54.  the principal guidelines established by this frS are:

(i) reclassification, on January 1, 2008, of the balance of the cumulative income tax effects resulting from the initial adoption of Bulletin d-4 in 2000 to 
retained earnings unless identified with any other comprehensive item pending reclassification.

(ii) transfer of the accounting treatment of eSPS (current and deferred) to frS d-3, as outlined above.

as a result of the recognition of this frS, the deferred income tax effect of Ps. 3,596 was reclassified to the comprehensive result within equity.

FRS B-2 “Statement of cash flows”- frS B-2 superseded Bulletin B-12 “Statement of changes in financial position” and paragraph 33 of Bulletin B-16.  the 
principal guidelines established by this frS are:

(i) replacement in the financial statements of the statement of changes in financial position with the statement of cash flows for all periods, except those for 
periods prior to 2008, presented comparatively with those of the current period.

(ii) reporting of cash inflows and cash outflows in nominal currency units, i.e., not including the effects of inflation.

i. initial transition liability and plan amendments, in a maximum of five years.
ii. Salary increases due to promotions, in a maximum of one year.
iii. actuarial gains and losses, immediate recognition.

as of december 31, 2008, the employees’ average remaining labor life of the employees entitled to benefits in the plan was approximately 10 years. PemeX 
incorporates the effect of its labor obligations into these consolidated financial statements.

the plan for other post-retirement benefits includes medical services for retired personnel and their dependents, as well as benefits in cash for gas, gasoline 
and basic necessities.

m.  derivative financial instruments and hedging operations
as of January 1, 2005, PemeX adopted the provisions of Bulletin c-10 “derivative financial instruments and hedging operations” (“Bulletin c-10”) issued 
by the mexican institute of Public accountants, which provides expanded guidance for the recognition, valuation, recording, disclosure and bifurcation from 
a host agreement that are applicable to derivative financial instruments for negotiation purposes, to those designated as hedges and to the embedded 
derivatives (see note 11).

as of december 31, 2008 and 2007, derivative financial instruments shown in the consolidated balance sheets are recorded at their fair value in accordance 
with the provisions of Bulletin c-10 (see note 11). in the case of derivative financial instruments that are treated for accounting purposes as non-hedges, the 
changes in their fair value affect the comprehensive financing result. in the case of derivative financial instruments that are designated as hedges, they are 
recorded using hedge accounting, for fair value hedges or for cash flow hedges, as is established in Bulletin c-10.

n.  financial instruments with characteristics of liability, equity or both
financial instruments issued by PemeX with characteristics of equity or liabilities, or both, are recorded at the time of issuance as a liability, equity or 
both, depending on the components involved.  initial costs incurred in the issuance of those instruments are assigned to liabilities and equity in the same 
proportion as the amounts of their components.  Gains or losses related to the components of financial instruments classified as liabilities are recorded as 
part of comprehensive financing result.  the distribution of profits to the owners of the components of financial instruments classified as equity is charged to 
equity.

o.  restatement of equity, other contributions and retained earnings
until december 31, 2007, the restatement of equity, other contributions and accumulated losses was determined by applying factors derived from the ncPi 
measuring accumulated inflation from the dates when the contributions were made and accumulated losses were generated to the 2007 year end.  as 
discussed above, as of december 31, 2007 the economic environment became non-inflationary, as defined by frS B-10.

p.  Surplus in the restatement of equity
until december 31, 2007, the surplus in the restatement of equity represented the cumulative results from the initial net monetary position and the results 
from holding non-monetary assets (mainly inventories and properties and equipment), restated in mexican pesos with purchasing power as of the most 
recent balance sheet date.  in 2008, the surplus in the restatement of equity was reclassified to accumulated results.

q.  taxes and federal duties
Petróleos mexicanos and the Subsidiary entities are  subject to special tax laws, which are based mainly on petroleum production, price forecasts and 
revenues from oil and refined products.  Petróleos mexicanos and the Subsidiary entities are not subject to the ley del impuesto Sobre la renta (“income tax 
law”) or the ley del impuesto empresarial a tasa Única (“flat rate Business tax”) (see note 19).

r.  Special tax on Production and Services (“iePS tax”)
the iePS tax charged to customers is a tax on domestic sales of gasoline and diesel.  the applicable rates depend on, among other factors, the product, 
producer’s price, freight costs, commissions and the region in which the respective product is sold.

s.  revenue recognition
for all export products, risk of loss and ownership (title) is transferred upon shipment, and thus PemeX records sales revenue upon shipment to customers 
abroad.  in the case of certain domestic sales in which the customer takes product delivery at a PemeX facility, sales revenues are recorded at the time 
delivery.  for domestic sales in which PemeX is responsible for product delivery, risk of loss and ownership is transferred at the delivery point, and PemeX 
records sales revenue upon delivery.

t.  comprehensive result
comprehensive result represents the sum of net income (loss) for the period plus the accumulated translation effect. it includes the effect of valuation 
of financial instruments designated as cash flow hedges, the equity effect of the employee benefits provision and items required by specific accounting 
standards to be reflected in equity but which do not constitute equity contributions, reductions or distributions, and, until december 31, 2007, 
comprehensive result included the effects of inflation restatement of equity on the basis of ncPi factors (see note 13).

u.  comprehensive financing result
comprehensive financing result includes interest income and expense, foreign exchange gains and losses, and, until december 31, 2007, the gain or loss 
attributable to the effects of inflation on monetary assets and liabilities, minus any portion of the comprehensive financing result capitalized during the 
period.

transactions in foreign currency are recorded at the exchange rate prevailing on the date of settlement.  foreign currency assets and liabilities are translated 
at the exchange rate in effect at the balance sheet date.  exchange differences arising from assets and liabilities denominated in foreign currencies are 
recorded in the statement of operations for the year.

the monetary effect presented until december 31, 2007 was determined by multiplying the difference between monetary assets and liabilities at the 
beginning of each month, including deferred taxes, by inflation rates through year end.  the aggregate of these results represents the monetary gain or loss 
for the year arising from inflation, which was reported in the statement of operations for the year.
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NOTE 5—CASH AND CASH EQUIVALENTS:
as of december 31, cash and cash equivalents were as follows: 
       

  2008   2007

cash on hand and in banks Ps.  60,704,660 Ps.  64,578,352

Marketable securities 53,519,735 106,418,888

Ps. 114,224,395 Ps.  170,997,240

NOTE 6—ACCOUNTS, NOTES RECEIVABLE AND OTHER: 
as of december 31, accounts, notes receivable and other receivables were as follows:
  

  2008   2007

Domestic customers Ps.  37,036,622    Ps.  40,506,098

export customers 5,881,394 25,430,178

negative iePs tax pending to be credited (note 19) 6,816,821                         32,943,613            

advance payments to Mexican government of minimum guaranteed dividends (note 14) - 4,270,225

specific funds (note 14) 44,656,862 11,858,575

employees and officers 4,067,658 3,648,372

tax credits 41,206,169 4,035,632

other accounts receivable 24,382,512 30,308,784

164,048,038 153,001,477

less allowance for doubtful accounts (1,738,099)    (1,490,934)

Ps.     162,309,939 Ps.     151,510,543

NOTE 7—INVENTORIES:
as of december 31, inventories were as follows:
  

  2008   2007

crude oil, refined products, derivatives and petrochemical products Ps. 60,366,216 Ps. 87,971,050

Materials and supplies in stock 6,765,361                 6,370,017

Materials and products in transit 136,458                   148,376

 67,268,035           94,489,443

less allowance for slow-moving and obsolete inventory (1,796,458)    (1,346,307)

Ps. 65,471,577 Ps. 93,143,136
    
NOTE 8—INVESTMENT IN SHARES OF NON-CONSOLIDATED SUBSIDIARIES, AFFILIATES AND OTHERS:
the investments in shares of non-consolidated subsidiaries, affiliates and others were as follows: 
  

PercentaGe 
of inveStment

carryinG value aS of decemBer 31,

SuBSidiarieS and affiliateS ShareS: 2008 2007

repsol YPf, s.a.(1) 0.00 / 5.00% - Ps. 23,146,258

Deer Park refining limited(2) 50.00 / 50.00% 7,547,905 7,113,824

instalaciones inmobiliarias para industrias, 

s.a. de c.v. 100.00 / 100.00% 1,312,439 1,122,215

servicios aéreos especializados Mexicanos, s.a. de c.v. 49.00 / 49.00% 5,147 5,147

other—net various 2,311,693                  1,675,910

total investments Ps. 11,177,184         Ps. 33,063,354

for the year ended decemBer 31,

Profit SharinG in SuBSidiarieS and affiliateS: 2008 2007 2006

repsol YPf, s.a.(1) Ps. (3,780,783) Ps. 588,729 Ps. 3,621,872

Deer Park refining limited(2) 1,748,582 4,944,329 6,419,178

instalaciones inmobiliarias para industrias, s.a. de c.v. 66,988 11,996 32,527

total profit sharing Ps. (1,965,213) Ps. 5,545,054 Ps. 10,073,577

(iii) establishment of two alternative preparation methods (direct and indirect), without stating a preference for either method.  in addition, cash flows from 
operating activities are to be reported first, followed by cash flows from investing activities and finally cash flows from financing activities.

(iv) reporting of captions of principal items as gross, with certain exceptions, and required disclosure of the composition of items considered cash 
equivalents.

accordingly, PemeX has prepared a statement of changes in financial position for 2007 and a statement of cash flows for 2008 under the indirect method.

FRS B-15 “Translation of foreign currencies”- frS B-15 supersedes the previous Bulletin B-15 “foreign currency transactions and translation of financial 
statements of foreign operations.”  the principal guidelines established by this frS are:

(i) Substitution of the integrated foreign operation and foreign entity concepts for determining recording, functional and reporting currencies, requiring that 
translation be made based on the economic environment in which the entity operates, regardless of its dependency on a holding company.

(ii) inclusion of translation procedures for those cases where the recording and reporting currencies differ from the functional currency, providing the option 
not to conduct such translation to companies not subject to consolidation or valuation based on the equity method.

(iii)the requirement that the accounting changes produced by the initial application of this standard be recognized prospectively; i.e., in a non-inflationary 
economic environment, without modifying the translation already recognized in the consolidated financial statements of prior periods.

the effect on the consolidated financial statements of the adoption of this frS is a credit to equity of Ps. 2,809,574, as part of foreign operations translation 
effect, and a loss in the statement of operations of Ps. 2,847,846.

y. reclassifications
PemeX’s consolidated financial statements as of december 31, 2007 and 2006 have been reclassified in certain accounts with the purpose of making them 
comparable with the consolidated financial statements as of december 31, 2008.
  
z. convenience translation
the u.S. dollar amounts shown in the balance sheets, the statements of operations, the statements of changes in equity and statement of cash flow have 
been included solely for the convenience of the reader and are unaudited.  Such amounts are translated from pesos, as a matter of arithmetic computation 
only, at the exchange rate for the settlement of obligations in foreign currencies provided by Banco de méxico and the ShcP at december 31, 2008 of 
13.5383 pesos per one u.S. dollar.  translations herein should not be construed as a representation that the peso amounts have been or could be converted 
into u.S. dollars at the foregoing rate or any other rate.

NOTE 4—FOREIGN CURRENCY EXPOSURE:
as of december 31, 2008 and 2007, the consolidated financial statements of PemeX included the following assets and liabilities denominated in foreign 
currencies:
 

amounts in foreign currency (thousands)

aSSetS liaBilitieS
net liaBility 

PoSition
year-end 

eXchanGe rate amountS in PeSoS

2008:(1)

U.s. dollars 12,303,708 (32,368,723) (20,065,015) 13.5383 Ps. (271,646,192)

Japanese yen 3,029,369 (246,581,546) (243,552,177) 0.1501 (36,557,182)

Pounds sterling 528 (401,509) (400,981) 19.5304 (7,831,319)

euros 23,055 (3,244,916) (3,221,861) 19.1432 (61,676,729)

swedish crowns - (12,931) (12,931) 1.7413 (22,517)

canadian dollars 79 - 79 11.0463 873

total liability position, before foreign currency 
hedging Ps. (377,733,066)

2007:(1)

U.s. dollars 16,950,060 (30,083,877) (13,133,817) 10.8662 Ps. (142,714,682)

Japanese yen - (142,217,370) (142,217,370) 0.0973        (13,837,750)      

Pounds sterling 230 (402,411) (402,181)             21.6074          (8,690,086)

euros 9,371 (5,932,198) (5,922,827) 15.8766        (94,034,355)

swiss francs - (260) (260) 9.5957                 (2,495)

Danish kroner - (250) (250)               2.0075                    (502)

total liability position, before foreign currency 
hedging Ps. (259,279,870)

  
(1) as of december 31, 2008 and 2007, PemeX had foreign exchange hedging instruments, which are discussed in note 11.
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NOTE 10—DEBT:
under the ley General de deuda Pública (“General law of Public debt”), the ShcP authorizes mexican Government entities, in this case Petróleos mexicanos 
and the Subsidiary entities, to negotiate and execute external financing agreements, defining the requirements that must observed in each case.
in 2008, the significant financing activities of Petróleos mexicanos were as follows:

a. on february 29, 2008, Petróleos mexicanos drew down u.S. $1,000,000 from a syndicated revolving credit line of u.S. $2,500,000, which it entered into 
on September 7, 2007.  this credit line can be used by either Petróleos mexicanos or the master trust.  all drawdowns by the master trust are guaranteed by 
Petróleos mexicanos, and drawdowns by either borrower are guaranteed by Pemex-exploration and Production, Pemex-refining and Pemex-Gas and Basic 
Petrochemicals.

b. on march 28, 2008, Petróleos mexicanos entered into a Ps. 10,000,000 credit line with a banking institution in the domestic market, bearing interest at 
the 28-day tiie rate, plus 12 basis points, maturing on december 31, 2008; borrowings through this credit line were guaranteed by Pemex-exploration and 
Production, Pemex-refining and Pemex-Gas and Basic Petrochemicals.

c. on march 28, 2008, Petróleos mexicanos entered into a Ps. 4,000,000 credit line with a banking institution in the domestic market, bearing interest at the 
28-day tiie rate, maturing on June 20, 2008; borrowings through this credit line were guaranteed by Pemex-exploration and Production, Pemex-refining 
and Pemex-Gas and Basic Petrochemicals.

d. on march 28, 2008, Petróleos mexicanos entered into a Ps. 3,500,000 credit line with a banking institution in the domestic market, bearing interest at 
the 28-day tiie rate plus 7.5 basis points, maturing on december 31, 2008; borrowings through this credit line were guaranteed by Pemex-exploration and 
Production, Pemex-refining and Pemex-Gas and Basic Petrochemicals.

during 2008, the master trust undertook the following significant financing activities:

a. the master trust obtained u.S. $1,471,126 from credit lines guaranteed by export credit agencies for PidireGaS financial projects.
b. on June 2, 2008, the master trust obtained from a financial institution a credit in Japanese yen equivalent to u.S. $400,000, distributed in two tranches, 

with maturities of three and six years respectively, both bearing interest at the three-month liBor rate.  this credit is guaranteed by Petróleos mexicanos, 
Pemex-exploration and Production, Pemex-refining and Pemex-Gas and Basic Petrochemicals.

c. on June 4, 2008, the master trust issued notes in the amount of u.S. $1,500,000, of which u.S. $1,000,000 consisted of notes due in 2018 with an 
interest rate of 5.75% and u.S. $500,000 consisted of bonds due in 2038 with an interest rate of 6.625%.  the issuance of the 5.75% notes was a reopening 
of the master trust’s october 22, 2007 note issuance.  these notes and bonds are guaranteed by Petróleos mexicanos, Pemex-exploration and Production, 
Pemex-refining and Pemex-Gas and Basic Petrochemicals.

d. on September 29, 2008, the master trust issued ¥64,000,000 of its floating rate Bonds due 2020, which are insured by nippon export and investment 
insurance and guaranteed by Petróleos mexicanos, Pemex-exploration and Production, Pemex-refining and Pemex-Gas and Basic Petrochemicals.

in 2007, the significant financing activities of Petróleos mexicanos were as follows:

a. Petróleos mexicanos obtained u.S. $7,310 under lines of credit granted by export credit agencies.  these loans bear interest at fixed and variable rates with 
various maturity dates through 2012.

during 2007, the master trust undertook the following financing activities:

a. the master trust obtained credit lines from export credit agencies totaling u.S. $1,002,629.
b. during the second quarter of 2007, the master trust repurchased, in the open market, a certain amount of its outstanding u.S. dollar-denominated debt 

securities with maturities between 2008 and 2027.  the total principal amount repurchased in this program was equal to u.S. $1,139,696.  these securities 
were cancelled after their repurchase.

c. on october 18, 2007, the master trust utilized the full amount of its syndicated revolving credit facility in the amount of u.S. $2,500,000.  this credit line 
was signed on September 7, 2007; it may be used either by Petróleos mexicanos or the master trust; the credit line consists of two tranches, a and B, with 
terms of three and five years, respectively and bears interest at rates of liBor plus 20 basis points for tranche a and 25 basis points for tranche B; and 
matures in 2010 and 2012, respectively; and each of the tranches may be extended twice, by one year.  this credit line replaces the previously syndicated 
revolving credit lines, each in the amount of u.S. $1,250,000.

d. on october 22, 2007, the master trust issued notes in the amount of u.S. $2,000,000, of which u.S. $1,500,000 consisted of notes with an interest rate of 
5.75% due in 2018 and u.S. $500,000 consisted of bonds with an interest rate of 6.625% due in 2035.  this issuance of bonds due in 2035 was the second 
reopening of an issuance that took place on June 8, 2005.

e. during the fourth quarter of 2007, the master trust repurchased through a tender offer u.S. $5,763,333 of its own debt securities maturing between 2008 
and 2027, as well as a certain amount of its u.S. dollar-denominated perpetual notes.  these securities were cancelled after their repurchase.

various credit facilities require compliance with various operating covenants that, among other things, place restrictions on the following types of 
transactions:
•	The	sale	of	substantial	assets	essential	for	the	continued	operations	of	the	business;
•	Liens	against	its	assets;	and
•	Transfers,	sales	or	assignments	of	rights	to	payment	under	contracts	for	the	sale	of	crude	oil	or	gas	not	yet	earned,	accounts	receivable	or	other	
negotiable instruments.

as of december 31, 2008 and 2007, PemeX was in compliance with the operating covenants described above.
 

(1) as of december 31, 2007, the investment in repsol yPf, S.a. (“repsol”) consisted of 59,884,453 shares.  on September 24, 2008, repcon lux announced 
the early redemption of its bonds exchangeable for repsol’s shares.  the settlement was realized and carried out in its entirety on october 24, 2008.  
the majority of the holders chose to exchange their bonds for shares prior to the date of the settlement.  in order to address this liability yet retain the 
economic and voting rights of 58,679,800 repsol shares, or approximately 4.81% of repsol’s share capital, PemeX entered into four equity swaps with 
financial institutions, monetizing the value of 58,679,799 shares.  PemeX thereby retained the economic and voting rights discussed above, utilizing the 
proceeds of the swaps to liquidate the exchangeable bonds; PemeX holds the remaining repsol shares through Pmi-SeS.

 Because substantially all of the investors elected to exchange their bonds into repsol shares prior to the redemption date, the intrinsic value of the bonds 
at the time of the redemption proved substantially equivalent to the value of the repsol shares.

(2) Pmi naSa has a 50% joint venture with Shell oil company for the operation of a refinery located in deer Park, texas.  the investment is accounted for 
under the equity method.  during 2008, 2007 and 2006, PemeX recorded Ps. 1,748,582,  Ps. 4,944,329 and Ps. 6,419,178 of profits, respectively, related 
to its equity in the results of the joint venture, which has been recorded under “profit sharing in non-consolidated subsidiaries, affiliates and others” in 
the statement of operations.  in 2006, PemeX paid the joint venture Ps. 11,078,973 for the processing of crude oil.  as of december 31, 2006, the contract 
between Pmi naSa and Pemex-refining was concluded and it was not renewed.

NOTE 9—PROPERTIES, PLANT AND EQUIPMENT: 
as of december 31, the components of properties, plant and equipment were as follows:
      

2008 2007

Plants Ps.  399,769,820 Ps. 379,268,733

Pipelines 296,436,602 296,304,941

Wells 568,274,197 466,157,259

Drilling equipment 23,370,046 22,226,019

Buildings 51,611,161 47,681,968

offshore platforms 169,308,888 160,543,843

furniture and equipment 37,387,996 36,440,294

transportation equipment 17,771,354 14,146,501

1,563,930,064 1,422,769,558

less:

accumulated depreciation and amortization (843,858,575) (760,177,709)

net value 720,071,489 662,591,849

land 39,144,853 39,842,669

construction in progress 85,148,023 90,720,481

fixed assets to be disposed of 697,640 690,454

total Ps.   845,062,005                 Ps. 793,845,453

a.  Starting in 2007, as part of the adoption of frS d-6, PemeX capitalized interest costs, foreign exchange effect, monetary position result (“rePomo”) and 
another costs of obtaining financing related to qualified fixed assets.  this has directly affected its cost of investment during the acquisition period, in the 
amounts of Ps. 1,057,440 and Ps. 5,350,849 in 2008 and 2007, respectively.

b. total depreciation of fixed assets and amortization of wells for the years ended december 31, 2008, 2007 and 2006 were Ps. 89,840,495, Ps. 72,591,718 
and Ps. 65,672,189, respectively, which includes amortization costs related to dismantlement and abandonment of wells for the years ended december 
31, 2008, 2007 and 2006 of Ps. 2,144,911, Ps. 2,554,062 and Ps. 508,361, respectively.

c. as of december 31, 2008 and 2007, the capitalized portion related to dismantlement and abandonment costs, net of accumulated amortization, and 
determined based on the present value (discounted) of the project cost, was Ps. 18,775,600 and Ps. 17,148,400, respectively.

d. as of december 31, 2008, PemeX recognized impairment of the Pajaritos petrochemical complex in the amount of Ps. 807,050, based on low market 
demand and projections showing a negative estimated margin of contribution.  PemeX reversed impairment charges related to the cosoleacaque 
petrochemical complex in the amount of Ps. 699,847, due to the recovery of the market for that complex’s main product.  considering the above, as of 
december 31, 2008 the net impairment of long-term assets under frS c-15 was Ps. 107,203, which was recorded in the statement of operations.  during 
2007, no impairment was recorded.  for the 2006 period, impairment of Ps. 703,247 was recorded.  as of december 31, 2008 and 2007, PemeX recognized 
cumulative impairment charges in the value of long-lived assets amounting to Ps. 14,485,951 and Ps. 14,593,955, respectively.
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2009 2010 2011 2012 2013
2014  and 
thereafter total

Maturity of the principal 
outstanding for each of the 
years ending December 31, Ps. 91,223,879 Ps. 103,319,009 Ps. 57,837,591 Ps. 60,688,706 Ps. 64,999,627 Ps. 208,641,692 Ps. 586,710,504

notes to table: 
(1) includes financing from foreign banks of Ps. 472,130,204 and Ps. 355,682,481 as of december 31, 2008 and 2007, respectively.
(2) as of december 31, 2008 and 2007 the rates were as follows: liBor, 1.75% and 4.59625%, respectively; the Prime rate in Japanese yen, 1.675% and 

1.875%, respectively; the cetes rate, 8.15% for 182 days and 7.62% for 91 days and 7.20% for 182 days and 7.71% for 91 days, respectively; tiie, 8.7018% 
and 7.37%, respectively.

 
the total amounts of notes payable to contractors as of december 31, 2008 and december 31, 2007 are as follows:

2008 2007
total notes payable to contractors (1) (2) (3) (4) Ps.  15,166,637 Ps. 13,352,690

less:  current portion of notes payable to contractors 24,935   4,550,775

notes payable to contractors (long-term) Ps.  15,141,702 Ps. 8,801,915
  

(1) on november 26, 1997, Petróleos mexicanos and Pemex-refining entered into a financed public works contract and a unit-price public works contract 
with consorcio Proyecto cadereyta conproca, S.a. de c.v.  the related contracts are for the reconfiguration and modernization of the ing. héctor r. lara 
Sosa refinery in cadereyta, n.l.  the original amount of the financed public works contract was u.S. $1,618,352, plus a financing cost of u.S. $805,648, 
due in twenty semi-annual payments of u.S. $121,200.  the original amount of the unit-price public works contract was u.S. $80,000, including a 
financing cost of u.S. $47,600 payable monthly based on the percentage of completion.  as of december 31, 2008 and 2007, the outstanding balances 
of the respective contracts were Ps. 4,561,189 and Ps. 5,854,295, respectively.

(2) on June 25, 1997, PemeX entered into a 10-year service agreement with a contractor for a daily fee of u.S. $82.50 for the storage and loading of 
stabilized petroleum by means of a floating system (“fSo”).  as of december 31, 2007, the outstanding balance was Ps. 242,888.   the remaining 
amount was paid in full during 2008.

(3) PemeX has financed Public Works contracts (“fPWc”) (formerly known as multiple Services contracts or “mScs”) pursuant to which the hydrocarbons 
and construction in progress are property of PemeX.  Pursuant to the fPWc, the contractors manage the work in progress, classified as development, 
infrastructure and maintenance.  as of december 31, 2008 and 2007, PemeX had an outstanding payable amount of Ps. 5,930,523 and Ps. 3,228,735, 
respectively. 

(4) during 2007, a floating Production Storage and offloading (“fPSo”) vessel was purchased.  the investment in the vessel totaled u.S. $723,575.  as of 
december 31, 2008 and 2007, the outstanding balances were Ps. 4,674,925 (u.S. $345,311) and Ps. 4,026,772 (u.S. $370,579), respectively.

NOTE 11—FINANCIAL INSTRUMENTS: 
PemeX’s cash flows arising from its commercial and financial activities are exposed to the volatility of interest rates, currency exchange rates and 
hydrocarbon prices in the national and international markets. 

in order to supervise and mitigate the potential deviations of its cash flows, PemeX has adopted a General risk management framework, which includes the 
regulation of derivative financial instruments. 

Within this framework, the General risk management Policies and Guidelines are proposed by the risk management committee (the “committee”) and 
approved by the Board of directors.

functions of the committee include the authorization of the general strategies of risk management.  the committee is comprised of representatives of 
PemeX, the central Bank of mexico, the ShcP and Pmi cim. 

additionally, the risk management deputy director designs and proposes to the committee institutional regulations and strategies for managing financial 
market risk.

(i) counterparty risk or credit risk from the use of derivative financial instruments
PemeX is exposed to credit risk (or repayment risk) when the market value of its derivative financial instruments is positive (that is favorable for PemeX) 
since it faces a repayment risk of the counterparty failing to fulfill its performance obligations.  conversely, when the fair value of these instruments is 
negative, the risk is borne by the counterparty. 
in order to minimize this risk, PemeX only enters into transactions with high credit quality counterparties based on credit ratings from rating agencies such 
as Standard & Poors and moodys.
Generally, PemeX’s derivative transactions are executed on the basis of standard agreements and collateral for derivative financial transactions is neither 
provided nor received.  

(ii) interest rate risk management
PemeX is exposed to risk in its cash flows due to fluctuations in the reference interest rates curves applicable to different currencies.  its predominant 
exposure is to liBor in u.S. dollars, because most of PemeX’s debt is denominated in u.S. dollars or hedged to u.S. dollars through currency swaps tied to 
liBor.  the use of derivative financial instruments allows PemeX to obtain an acceptable mix of fixed and variable rates in its debt portfolio.
the derivative financial instruments used in PemeX’s hedging transactions related to interest rate risk consist primarily of fixed-floating interest rate swaps. 
under these instruments, PemeX has the right to receive payments based on liBor or mexican interest rates (“tiie”) while making payments at a fixed rate.

(iii) exchange rate risk management
Since a significant amount of PemeX’s revenues is denominated in u.S. dollars, it generally obtains loans in u.S. dollars.  however, PemeX also borrows in 
currencies other than u.S. dollars in order to take advantage of existing financing conditions of these foreign currencies when they are considered favorable 
management. 
PemeX has entered into currency swaps transactions as a hedging strategy against exchange rate fluctuations of debt issued in currencies other than u.S. 
dollars.

as of december 31, 2008 and 2007, long-term debt was as follows:

decemBer 31, 2008 decemBer 31, 2007

rate of intereSt(2) maturity
PeSoS 

(thouSandS)

foreiGn 
currency 

(thouSandS)
PeSoS 

(thouSandS)

foreiGn 
currency 

(thouSandS)

u.S. dollarS:

Bonds
fixed from 5.75% to 9.5% and 
liBor plus 0.6% to 1.8% various to 2038 Ps. 177,500,544 13,110,992 Ps. 163,225,526 12,119,761

financing assigned to PiDiregas
fixed from 3.23% to 6.64% and 
liBor flat to liBor plus 2.25% various to 2018 96,409,801 7,121,263 72,163,251 6,641,075

Purchasing loans and project 
financing liBor plus 0.0625% to 2.0% various to 2014 1,600,774 118,240 2,108,662 194,057

credit lines liBor plus 0.20% and 0.25% various to 2012 20,307,450 1,500,000 27,165,500 2,500,000

external trade loans liBor plus 0.325% to 0.475% various to 2013 57,537,775 4,250,000 46,181,350 4,250,000

Bank loans
fixed from 5.44% and liBor 
plus 1.9% various to 2018 9,169,191 677,278 5,107,114   470,000

financial leases fixed 1.99% 2019 5,892,346 435,235

total financing in U.s. dollars 368,417,881 27,213,008 315,951,403 26,174,893

euroS:

Bonds fixed from 5.5% to 6.625% various to 2025 59,343,920 3,100,000 50,857,376 3,203,291

Unsecured loans, banks and 
project financing fixed from 2% 2016 5,671 296 5,544 349

total financing in euros 59,349,591 3,100,296 50,862,920 3,203,640

JaPaneSe yen:

Direct loans
fixed from 4.2% and liBor yen 
plus 0.5% to 0.71% 2014 6,650,233 44,305,348 468,081 4,810,695

Bonds
fixed from 3.5% and liBor yen 
plus 0.75% 2023 14,113,049 94,000,000 2,919,000 30,000,000

Project financing fixed from 1% to 2.9% various to 2017 13,983,565 93,137,574 10,871,232 111,729,003

total financing in yen 34,746,847 231,442,922 14,258,313 146,539,698

PoundS SterlinG:

Bonds fixed 7.5% 2013 7,812,160 400,000 8,642,960 400,000

PeSoS:

certificados bursátiles 
(debt securities)

tiie less 0.07%, cetes plus 
0.35% to 0.65% and fixed 
from 8.38% to 9.91% various to 2019 82,699,763 - 81,918,416 -

syndicated bank loans
tiie plus 0.35% and fixed 
from 8.4% 2008 - - 3,500,000 -

Project financing and 
syndicated bank loans

fixed from 11% and tiie plus 
0.4% to 0.48% various to 2012 11,444,444 12,333,333 -

total financing in pesos 94,144,207 - 97,751,749 -

total principal in pesos(1) 564,470,686 - 487,467,345 -

Plus:  accrued interest 7,073,181 - 58,565 -

notes payable to contractors 15,166,637 - 13,352,690 -

total principal and interest 586,710,504 - 500,878,600 -

less:  short-term maturities 91,198,944 - 71,499,353 -

current portion of notes payable 
to contractors 24,935 - 4,550,775 -

total short-term debt 91,223,879 - 76,050,128 -

long-term debt Ps.  495,486,625 - Ps.  424,828,472 -
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as of december 31, 2008, 2007 and 2006, net income (loss) of Ps. 1,062,359, Ps. (1,479,284) and Ps. (727,707), respectively was reclassified from other 
comprehensive income into earnings.  it is estimated that, in 2009, a net loss of Ps. 1,182,677 will be reclassified from other comprehensive income into 
earnings.

the following table shows the fair values and the notional amounts as of december 31, 2008 and 2007 of over-the-counter derivative instruments that were 
treated for accounting purposes as non-hedges:
 

2008 2007

notional amount fair value notional amount fair value

interest rate swaps: 
Pay fixed /receive variable Ps. 5,000,000 Ps. (97,841) Ps. 5,000,000 Ps. (185,719)

assets rate swaps: 
Pay fixed /receive variable 19,679,112  (2,761,533)    -   -

cross-currency swaps:
Pay U.s. dollar /receive euros  31,832,605  (1,721,125)  44,730,188 3,549,308

Pay U.s. dollar /receive Japanese yen 7,481,871 380,232 13,549,835 (355,956)

Pay U.s. dollar /receive Pounds sterling - -      7,417,159     1,120,775

natural gas swaps: 
Pay fixed / receive variable Ps. 20,087,150 Ps. (8,855,595) Ps. 5,163,787 Ps. 202

Pay variable / receive fixed 20,007,263 9,009,270 5,185,476 16,882

Pay variable / receive variable - - 472 470

natural gas options:

Put

Purchase Ps. 706,173  Ps. 73,261

sale (706,370) (74,064)

call

Purchase  208,790 361,510

sale (208,625) (361,300)
  
note:  the exchange rates as of december 31, 2008 and 2007 were Ps. 13.5383 and Ps. 10.8662 per u.S. dollar, respectively. 

for the years ended december 31, 2008, 2007 and 2006, PemeX recognized a net income (loss) of Ps. (2,319,164), Ps. (514,893) and Ps. 916,790, 
respectively, in the comprehensive financing result with respect to derivative financial instruments treated as non-hedges.  additionally, for the year ended 
december 31, 2007, PemeX recognized a net loss of Ps. 702,173 in other revenues related to operations with derivative financial instruments treated for 
accounting purposes as non-hedges.  for the year ended december 31, 2008, PemeX did not recognize any impact in other revenues related to operations 
with derivative financial instruments treated for accounting purposes as non-hedges.

the estimated fair value of financial instruments other than derivatives for which it is practicable to estimate a value, as of december 31, 2008 and 2007, in 
nominal terms, was as follows:

2008 2007

carryinG value fair value carryinG value fair value

aSSetS:

cash and cash equivalents Ps. 114,224,395 Ps. 114,224,395 Ps. 170,997,240 Ps.170,997,240

accounts receivable, notes and other    162,309,939    162,309,939 151,510,543 151,510,543

Derivative financial instruments      22,285,896      22,285,896    12,909,868 12,909,868

liaBilitieS: 

Suppliers      35,381,771      35,381,771 35,138,344 35,138,344

accounts and accumulated expenses payable        7,970,593        7,970,593 18,097,530 18,097,530

taxes payable      16,672,511      16,672,511 146,593,355 146,593,355

Derivative financial instruments      24,715,832      24,715,832 13,584,495 13,584,495

current portion of long-term debt      91,223,879      91,223,879 76,050,128 76,050,128

long-term debt    495,486,625    475,496,718 424,828,472 442,731,344

the fair value of the financial instruments presented in the previous table appears for informational purposes only.
Because of their short maturities, the nominal value of financial instruments such as cash equivalents, accounts receivable and payable, taxes payable and 
current portion of long-term debt approximate their fair value.  
the fair value of long-term debt is determined by reference to market quotes, and, where quotes are not available, is based on discounted cash flow 
analyses.  Because assumptions significantly affect the derived fair value and are inherently subjective in nature, the estimated fair values may not 
necessarily be realized in a sale or settlement of the instrument.

(iv) commodity price risk management
natural gas: 
PemeX offers derivative financial instruments to its customers as a value added service, providing them with various hedging contracts as an option for 
protecting against fluctuations in the price of PemeX’s products.  the risk that PemeX incurs under these contracts is transferred to financial counterparties 
through its subsidiary, mGi Supply ltd.  
crude oil: 
under its fiscal regime, PemeX transfers most of its risk related to crude oil prices to the mexican Government.  as a consequence, PemeX generally does 
not enter into long-term hedging transactions against fluctuations in crude oil prices.  during 2008 and 2007, PemeX did not enter into any crude oil price 
hedging transactions.

(v) investment portfolio risk 
PemeX is currently party to four asset swaps for a total of over 58,679,799 shares of repsol denominated in u.S. dollars and with dates of maturity between 
January and april, 2011. as of december 31, 2008, the market value of repsol shares was u.S. $21.10 per share.

(vi) fair value of derivative financial instruments
the fair value of derivative financial instruments is sensitive to movements in the underlying market rates and variables.  PemeX monitors the fair value of 
derivative financial instruments on a periodic basis.  fair values are calculated for each derivative financial instrument, and represent the price at which 
one party would assume the rights and duties of the other party.  fair values of financial derivatives have been calculated using common market valuation 
methods with reference to available market data as of the balance sheet date. 
•	 The	fair	value	for	interest	rate,	exchange	rate	and	hydrocarbon	derivative	instruments	is	determined	by	discounting	future	cash	flows	as	of	the	balance	

sheet date, using market quotations for the instrument’s remaining life.
•	 Prices	for	options	are	calculated	using	standard	option-pricing	models	commonly	used	in	the	international	financial	market.
•	 Exchange-traded	energy	futures	contracts	are	valued	individually	at	daily	settlement	prices	quoted	on	the	futures	markets.

(vii) embedded derivatives
as of december 31, 2008 and 2007, in accordance with Bulletin c-10, PemeX recognized several agreements related to, among other things, services in 
connection with works projects, acquisitions, leases and insurance commitments.  these agreements were entered into by PemeX in foreign currencies, and 
in accordance with their terms, the related foreign currency components do not meet the criteria to generate an embedded derivative.  

(viii) operations with derivative financial instruments
PemeX enters into derivative financial transactions with the sole purpose of hedging financial risks related to its operations, assets, or liabilities recorded 
within its balance sheet.  nonetheless, some of these transactions do not qualify for hedge accounting treatment because they do not meet the strict 
requirements of the Bulletin c-10 for being designated as hedges.  they are therefore recorded in the financial statements as non-hedges instruments, 
despite the fact that their cash flows are offset by the cash flows of the positions to which they relate.  as a result, the changes in their fair value affect the 
comprehensive financing result.

PemeX seeks to mitigate the impact of market risk in its financial statements, through the establishment of a liability structure consistent with its expected 
operating cash flows.  as a result, PemeX seeks to eliminate exchange rate risk of its debt issued in currencies other than pesos or u.S. dollars by entering 
into derivative financial instruments contracts. 

the accounting rules applicable to derivative financial instruments, establish that a derivative cannot be designated as a hedge of another derivative; 
therefore, the derivatives offered by PemeX to its clients as a value added service, as well as those entered into with the opposite position in order to offset 
that effect, are treated for accounting purposes as non-hedges. as such, the changes in their fair value affect the comprehensive financing result.
as of december 31, 2008 and 2007, the fair value of PemeX’s derivative instruments was (Ps. 2,429,936) and (Ps. 6,665,027), respectively.  these amounts 
include the derivative instruments designated as cash flow hedges and their fair value of (Ps. 2,374,351) and (Ps. 977,664), respectively, which was 
recorded under other comprehensive loss. 

the following table shows the fair values and the notional amounts of the over-the-counter derivative instruments outstanding as of december 31, 2008 and 
2007, which are designated as cash flow hedges:

2008 2007
notional amount fair value notional amount fair value

interest rate swaps:
Pay fixed/receive variable

Ps. 11,529,112 Ps. (1,170,824) 14,211,489 Ps. (1,267,432)

cross-currency swaps:
Pay Mexican peso /receive UDi

11,901,650  572,670 11,901,650 221,101

Pay U.s. dollar/receive euros... Ps. 22,026,814 Ps. 842,046 - -

Pay U.s. dollar/receive Japanese yen 20,700,783 3,616,388 - -

Pay U.s. dollar/receive pounds sterling 9,241,108 (1,901,494) - -

derivative instruments designated as cash flow hedges that have the same critical characteristics as the item being hedged are considered highly effective. 

in light of the foregoing, these instruments do not have an impact on earnings that is due to hedge inefficiency, and their fair value is recognized in its 
entirety as part of equity through other comprehensive income.  the fair value of these instruments is reclassified into earnings at the same time as the 
hedged item cash flows affect earnings. 

if a derivative instrument designated as a cash flow hedge is not effective, the ineffectiveness portion of its fair value has an impact on earnings and the 
effective portion is recorded as part of equity through other comprehensive income and is reclassified into earnings, when the hedged item’s cash flows 
affect earnings. 

When a cash flow hedge is no longer effective, the accumulated gains or losses that were recorded in other comprehensive income must remain in this 
account and be reclassified into earnings at the same time as the hedged item’s cash flows affect earnings; however, from that date forward, the derivative 
instrument will no longer qualify for hedge accounting treatment.  as of december 31, 2008, only one interest rate swap designated as a cash flow hedge had 
lost its effectiveness. 
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the actuarial present value of benefit obligations is as follows:

termination 
BenefitS 2008

retirement 
BenefitS 2008

total
2008

total
2007

vested benefit obligation value:
vested benefit obligation acquired Ps.19,973,037 Ps. 427,908,459 Ps. 447,881,496 Ps. 206,364,293
vested benefit obligation - - - 357,768,687

accumulated defined benefit obligations (oBD) 20,158,345 619,642,382 639,800,727 667,881,942 
Plan assets at fair value  (5,761,615) (5,761,615) (7,664,407) 

Defined benefit obligations (oBD) fund excess 20,158,345 613,880,767 634,039,112 660,217,535
Prior services not recognized

Plan amendments (185,455) (59,747,435) (59,932,890) (64,552,453) 

actuarial gain/(loss) and variances in assumptions 35,905,470 35,905,470 (53,453,305) 

transition asset (liability) (536,889) (109,348,066) (109,884,955) (137,778,879) 
compensation increase - (5,043,194) (5,043,194) -

Project liability—net 19,436,001 475,647,542 495,083,543 404,432,898 
additional liability - - - 123,768,374 

total liability recognized in the balance sheet Ps.19,436,001 Ps. 475,647,542 Ps. 495,083,543 Ps. 528,201,272 
 
PemeX provides medical services directly through its own infrastructure.  the effects of an increase or decrease of one percentage point in the assumed 
variation rate with respect to the cost and obligations related to medical services (“medical inflation”) are as follows:

effect
termination

2008
retirement

2008

increase of one point in Medical inflation

a)  labor cost of current services Ps.510,705 Ps. 2,798,567
b)  financial cost 341,316 10,403,186

c)  total Ps. 852,021 Ps. 13,201,753
       variation 8.72% 27.0%
d)  Defined benefit obligations (oBD) Ps. 3,250,253 Ps. 95,782,246
       variation 8.73% 10.0%

Decrease of one point in Medical inflation

a)  labor cost of current services Ps. 433,224 Ps. 2,304,750
b)   financial cost 289,490 8,679,416

c)  total Ps. 722,714 Ps. 10,984,166
       variation (7.78%) 6.0%
d)  Defined benefit obligations (oBD) Ps. 2,756,368 Ps. 79,880,493
       variation (7.79%) (8.0%)

Significant assumptions used in determining the net periodic cost of plans are as follows:
 

termination 
BenefitS 2008

retirement 
BenefitS 2008 total 2007

Discount rate 8.75% 8.75% 8.42%

rate of compensation increase (*) 5.00% 5.00% 4.52%

expected long-term rate of return on plan assets 8.50% 8.50% 8.42%

employees’ average remaining labor life over which pending amortization items are amortized 10 years 10 years 11 years

(*) includes salary increase due to promotions.

the Plan assets are included into two trusts, fondo laboral Pemex (“folaPe”) and fideicomiso de cobertura laboral y de vivienda (“ficolavi”), which are 
managed by BBva Bancomer, S.a. and a technical committee, which is composed of personnel from Petróleos mexicanos and the trusts.

note 12—emPloyee BenefitS:

a.  Pensions, seniority premiums and other post-retirement benefits:

PemeX has established employee non-contributory retirement plans, under which benefits are determined based on employees’ years of service and final 
salary at their retirement date.  liabilities and costs of such plans, including those related to the seniority premium benefit, to which every employee is 
entitled upon termination of employment, are recorded in accordance with actuarial valuations performed by independent actuaries. PemeX partially funds 
its employee benefits through a mexican trust structure, the resources of which come from the seniority premium item of the Governmental Budget, or any 
other item that substitutes or could be connected to this item, or that is associated to the same item and the interests, dividends and capital gains obtained 
from the investments of the trusts.

PemeX has also established plans for other post-retirement benefit obligations whose actuarial amounts are determined by independent actuaries.  Such 
plans include medical services and cash provided to retired personnel and their dependents for basic necessities.

b.  Benefits for employment termination for causes other than restructuring:

Petróleos mexicanos has established defined benefit plans to cover the payments that must be made when terminating employment, for causes other than 
restructuring, before the employee’s retirement age.  these benefits are calculated based on years of service and the employee’s compensation at the time 
employment ends.  the obligations and costs corresponding to these plans are recorded in accordance with actuarial valuations performed by independent 
actuaries.

the information corresponding to these employee benefits (see note 3(l)) is presented for 2008 in accordance with frS d-3 and for 2007 in accordance with 
the previous Bulletin d-3 “labor obligations” (see note 3(l)).

cash flow:

Plan contributions and benefits paid were as follows:

retirement BenefitS
2008 2007

contribution to the pension plan assets Ps. 17,948,524 Ps. 25,107,563
Payments charged to the plan assets 20,662,053 19,200,217

 
Payments charged to the reserve for medical and hospital services for retired personnel and pension recipients in 2008 and 2007 were Ps. 4,039,137 and 
Ps. 2,609,707, respectively.

the cost, obligations and other elements of the pension plan, seniority premium plan and other post-retirement benefits plans for termination for causes 
other than restructuring, mentioned in note 3(l) of these financial statements, were determined based on calculations prepared by independent actuaries as 
of december 31, 2008 and 2007.

the components of net periodic cost for the years ended december 31, 2008, 2007 and 2006 are as follows:
 

termination 
BenefitS 2008

retirement 
BenefitS 2008

total
2008

total
2007

total
2006

net periodic cost:

service cost Ps. 1,782,851 Ps. 13,693,537 Ps. 15,476,388 Ps. 15,573,496 Ps. 13,389,101
financial cost 1,691,923 52,042,518 53,734,441 49,042,461 43,133,700

return on plan assets - (933,360) (933,360) (26,007) (51,860)

net actuarial gain 7,961,507 2,034,043 9,995,550 - -

amortization of prior services cost and plan amendments 46,934 5,068,576 5,115,510 5,161,284 5,110,393

variances in assumptions and experience adjustments -   - - (33,942) (2,459,962)

amortization of transition liability 138,675 27,337,017 27,475,692 12,540,701 12,472,181

compensation increase 518,657 1,260,799 1,779,456 - -
inflation adjustment - - - 3,048,862 2,899,795

net periodic cost Ps. 12,140,547 Ps. 100,503,130 Ps. 112,643,677 Ps. 85,306,855 Ps. 74,493,348 
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as of december 31, 2008 and 2007 the outstanding balances of the trade commission funds were as follows:

2008 2007
trade commission feiiP Ps. 29,023,651 Ps. 9,435,548

trade commission feX  15,179,213                   1,703,274

trade commission aoi  44,316 118,684
trade commission fieX 409,682 601,069

total funds for specific purposes Ps. 44,656,862 Ps. 11,858,575
 

NOTE 15—COMMITMENTS:
a. PemeX, through Pemex-exploration and Production, is party to the following agreements with Pmi cim:
 an evergreen contract to sell crude oil destined for sale on the international market; through this contract, PemeX is required to sell to Pmi cim the 

volumes of crude oil that the latter needs to meet its commitments to its clients.  the relative sale prices are fixed in accordance with those prevailing in 
the international market at the time of sale.  Pmi cim’s hydrocarbons sales commitments to its clients are backed by PemeX.

 Pmi cim has entered into several contracts for the sale of crude oil on the international market to foreign companies.  the terms and conditions of these 
contracts are specific to each client, and their durations may be indefinite (evergreen contracts), in some cases with a minimum obligatory period 
(long-term contracts).

 in october 1998, Pemex-exploration and Production and Pmi cim entered into an evergreen contract for the purchase and sale of certain present 
and future accounts receivable generated by Pemex-exploration and Production in connection with sales of maya and altamira crude oil by Pemex-
exploration and Production to Pmi cim, for sale in turn to certain clients in the united States of america, canada and aruba.  as of december 31, 2008 and 
2007, the sales of receivables realized by Pmi cim totaled Ps. 376,620,730 and Ps. 287,988,094, respectively.

b. PemeX has entered into a nitrogen supply contract for the pressure maintenance program at the cantarell complex.  during 2007, an additional contract 
was entered into with the purpose of supplying nitrogen to the Ku-maloob-Zap complex and extending the original contract until 2027.  at december 
31, 2008 and 2007, the value of the nitrogen to be supplied during the term of the contracts was approximately Ps. 19,972,377 and Ps. 18,314,382, 
respectively.  in the event of the annulment of the contract and depending on the circumstances, PemeX has the right and obligation to acquire the 
vendor’s nitrogen plant under the terms of the contract.

future estimated payments are as follows:

2009 Ps. 2,027,351

2010 2,081,131

2011 2,096,865

2012 2,130,883

2013 1,443,781
More than 5 years 10,192,366

total Ps. 19,972,377

c. Between 2003 and 2008, PemeX entered into financed Public Work contracts (“fPWcs”) (formerly known as multiple Services contracts, or “mScs”).  
in connection with these contracts, the contractor, at its own cost, has to administer and support the execution of the works in connection with the 
fPWcs, which are classified into categories of development, infrastructure and maintenance.  the estimated value of the fPWcs as of december 31, is 
as follows:

 

2008 2007
Date of contract Block Us$ Us$

february 9, 2004 olmos 343,574 343,574

november 21, 2003 cuervito 260,072 260,072

november 28, 2003 Misión 1,035,580 1,035,580

november 14, 2003 reynosa-Monterrey 2,437,196 2,437,196

December 8, 2003 fronterizo 264,977 264,977

December 9, 2004 Pandura-anáhuac 900,392 900,392

March 23, 2005 Pirineo 645,295 645,295

april 3, 2007 nejo 911,509 911,509

april 20, 2007 Monclova 433,501 433,501

May 12, 2008 Burgos vii 1,153,551         -       
total 8,385,647 7,232,096

as of december 31, 2008 and 2007, PemeX had entered into contracts with several contractors for the development of various infrastructure works, at an 
estimated total amount of Ps. 483,256,449 and Ps. 306,084,424, respectively.

the weighted-average asset allocations of retirement benefits for seniority premiums, pensions and other benefits are as follows:

tyPe of inveStment retirement 
BenefitS 2008 total 2007

governmental securities 49.0% 84.2%

fixed rate securities 51.0% 15.8%

total 100% 100%

NOTE 13—COMPREHENSIVE (LOSS) INCOME:
comprehensive (loss) income, presented in the consolidated statement of changes in equity, presents the overall result of PemeX’s activity during the year 
and includes the following items that—in accordance with the applicable frS and with the exception of net (loss) income for the period—are recognized 
directly in equity:

2008 2007 2006 
net (loss) income Ps. (112,076,444) Ps. (18,307,569) Ps. 46,953,205 
surplus in restatement of equity 19,309,736 2,895 

Derivative financial instruments (1,268,722) 656,699 5,274,109 

accumulated conversion effect 7,333,266 (982,729) 1,658,556 

Deferred income tax effect (3,596) (40) 2,244 

effect on equity from employee benefits 51,759,539 (3,432,792) (18,871,922) 
others -           -        710,094 

comprehensive (loss) income for the year Ps. (54,255,957) Ps. (2,756,695) Ps. 35,729,181 

NOTE 14—EQUITY:
on december 31, 1990, certain debt owed by Petróleos mexicanos to the mexican Government was capitalized as equity.  this capitalization amounted to Ps. 
22,334,195 in nominal terms (u.S. $7,577,000) and was authorized by the Board of directors.

in december 1997, the Board and the mexican Government agreed to a reduction in equity of the certificates of contribution “a” in exchange for a payment 
in cash to the mexican Government of Ps. 12,118,050 (u.S. $1,500,000).  as of december 31, 2008, the value of the certificates of contribution “a” was Ps. 
10,222,463 (historical value of Ps. 10,216,145 plus an adjustment of Ps. 6,318,000).

the capitalization agreement between Petróleos mexicanos and the mexican Government states that the certificates of contribution “a” constitute permanent 
capital.  as a result, the certificates of contribution “a” are as follows:

amount
certificates of contribution “a” Ps. 10,222,463
inflation restatement increase through December 31, 2007 86,735,530
certificates of contribution “a” in Mexican pesos of December 31, 2007 purchasing power Ps. 96,957,993

until January 2007, as a condition of this capitalization, PemeX paid a minimum guaranteed dividend to the mexican Government equal to the debt service 
for the capitalized debt in december 1990.  the minimum guaranteed dividend consisted of the payment of principal and interest on the same terms and 
conditions as those originally agreed upon with international creditors through 2006, at the exchange rates on the date that such payments are made.  Such 
payments must be approved annually by the Board of directors.

this minimum guaranteed dividend was extended until 2007 by the ca-164/2007 agreement, and during 2007, Petróleos mexicanos paid Ps. 4,270,225 to 
the mexican Government in advance for the minimum guaranteed dividend.  through the ca-122/2008 agreement, the minimum guaranteed dividend was 
again extended, and in September 2008 was recognized in the comprehensive result.  these payments are applied to the final amount that the Board of 
directors approves as the total annual dividend, which usually occurs in the following fiscal year.

during 2007, the mexican Government assigned to Petróleos mexicanos excess revenues in accordance with the federal law of Budget and fiscal 
accountability, article 19, fraction iv, clauses b) and c) in the amount of Ps. 13,938,000. as of december 31, 2007 Petróleos mexicanos had received Ps. 
11,131,800 that it capitalized in equity.  the other Ps. 2,806,200 was recognized as uncalled capital until it was received by Petróleos mexicanos in february 
2008. additionally, Petróleos mexicanos received Ps. 19,700 from the fondo sobre ingresos excedentes (“fieX”).

during 2008, the mexican Government made the payment mentioned above of Ps. 2,806,200, to Petróleos mexicanos, which was capitalized in equity. also 
during 2008, the mexican Government made payments in the amount of Ps. 32,639,044 to Petróleos mexicanos to fund infrastructure works, which were 
capitalized in equity.  in addition, interest in the amount of Ps. 12,218 related to these payments by the mexican Government was capitalized.

in 2004, Petróleos mexicanos signed an agency agreement (funds for Specific Purposes—trade commission) with Banco Santader Serfin, S.a. as an agent 
in order to manage the funds transferred by the mexican Government to Petróleos mexicanos and Subsidiary entities.  according to the ley de ingresos de 
la federación (“federal revenue law”), these funds are to be utilized only for infrastructure works related to exploration, refining, gas and petrochemicals.  
Payments made by the mexican Government that increase the equity of Petróleos mexicanos and the Subsidiary entities are deposited into the fund for 
Specific Purposes—trade commission.  as of december 31, 2008 and 2007, the balance of this account was Ps. 44,656,862 and Ps. 11,858,575, respectively 
(see note 6).
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(ninth civil district court of the federal district).  the claim does not seek monetary relief, but instead to prevent the performance of this fPWc through 
a declaration that it is void based on the alleged violation of article 27 of the mexican constitution.  on december 13, 2007, Pemex-exploration and 
Production filed a motion arguing a lack of standing on the part of the plaintiffs due to the termination of their positions as congressmen.  on may 15, 
2008, the motion was denied and Pemex-exploration and Production filed an appeal against this resolution, which was accepted for consideration.  on 
June 2, 2008, Pemex-exploration and Production responded to the claim.   the trial is suspended until the appeal in connection with the standing of the 
plaintiffs is resolved.

Xi. on august 20, 2007, Petróleos mexicanos and Pemex-refining were summoned before the Juzgado decimocuarto de distrito del décimo circuito 
(fourteenth district court of the tenth circuit) in coatzacoalcos, veracruz seeking approximately Ps. 1,200,000 for, among other things, civil liability 
and damages resulting from the pollution of land used to store oil waste in accordance with an agreement entered into in 1987 by and among leoba 
rueda nava, Petróleos mexicanos and Pemex-refining.  as of the date of this report, the trial is in evidentiary stages, with an expert’s opinion on 
environmental damages pending.  a final hearing is still pending.

Xii. in January 1993, Pemex-refining entered into a joint venture with impulsora Jalisciense, S.a. de c.v. (“impulsora”) to establish a new company called 
mexicana de lubricantes, S.a. de c.v. (“mexicana de lubricantes”), which manufactures, bottles, and distributes PemeX’s automotive and industrial 
lubricants and greases.  Pemex-refining has a 49% participation in this venture, which has contributed to PemeX’s increased participation in the 
lubricants market both in mexico and abroad.  currently, Pemex-refining is involved in certain litigation and administrative proceedings in connection 
with this joint venture, including the following:

on december 5, 2005, impulsora filed an amparo (no. 1519/2005) before the Juzgado quinto de distrito en materia administrativa (fifth administrative 
district court) in the state of Jalisco in connection with a constitutional claim related to a proposed model franchise agreement to be executed by Pemex-
refining with the service stations of mexico.  this proceeding has been joined with a pending proceeding filed by Bardahl de méxico, S.a. de c.v. (“Bardahl”), 
a competitor in the lubricants market, which claims that it is the owner of the “mexlub” trademark.  Bardahl seeks a ruling under which it would be permitted 
to sell its products in the service stations, thereby eliminating the exclusivity of mexicana de lubricantes’ rights to sell lubricants.  on december 9, 2008 a 
constitutional hearing was held.  a final judgment is still pending.

on december 26, 2005, Pemex-refining filed a commercial claim (no. 127/2005) against mexicana de lubricantes before the Juzgado Segundo de distrito 
en materia civil (Second civil district court) in the State of Jalisco to compel impulsora to convene a general shareholders’ meeting.  on June 29, 2007, a 
judgment was issued in favor of Pemex-refining and mexicana de lubricantes was ordered to convene a general shareholders’ meeting but it was not ordered 
to pay any damages.  Both parties appealed this judgment before the Primer tribunal unitario del tercer circuito (first unit court of the third circuit) and the 
judgment was reversed.  a motion to declare this judgment null and void was filed by Pemex-refining.  a final resolution is still pending.

on June 7, 2006, Pemex-refining filed a criminal complaint before the Procuraduría General de la república (office of the federal attorney General) for fraud 
allegedly committed by members of the board of directors of mexicana de lubricantes. as of the date of this report, the matter is still under investigation.  a 
report on the results of an accounting investigation by Pemex-refining’s experts, made at the request of the federal Public ministry, is pending.

on october 17, 2006, Pemex-refining filed a commercial claim (no. 222/2006) against impulsora before the Juzgado octavo de distrito en materia civil 
(eight civil district court) in mexico city, pursuant to which Pemex-refining is seeking to enforce its contractual right to exercise an option to repurchase the 
mexicana de lubricantes shares owned by impulsora.  impulsora has filed a counterclaim asserting that Pemex-refining does not have such right under the 
relevant agreement.  the trial is currently in the evidentiary stage.  on September 23, 2008, Pemex-refining filed an expert’s opinion related to accounting 
issues.  an expert’s opinion from the defendant is still pending.

on march 28, 2008, mexicana de lubricantes filed a commercial claim (no. 28/2007) against Pemex-refining before the Juzgado Primero de distrito en 
materia civil (first civil district court) in the federal district seeking, among other things, a judgment declaring null and void any advance termination or 
cancellation of the following agreements executed between mexicana de lubricantes and Pemex-refining:  (i) a license and trademark contract; (ii) a basic 
greases supply contract; and (iii) a contract for the manufacture of lubricants and greases for Petróleos mexicanos and the Subsidiary entities.  mexicana de 
lubricantes filed a motion alleging that the authorized representative of Pemex-refining did not have the authority to represent Pemex-refining.  on July 4, 
2008, a resolution was issued stating that the power-of-attorney filed by Pemex-refining contained some irregularities.  in July 2008, Pemex-refining filed 
an appeal of this resolution (504/2008) before the Primer tribunal unitario en materia civil y administrativa (first unit civil and administrative court).  on 
november 24, 2008, a resolution affirming the judgment was issued.  Pemex-refining filed an amparo (no. 130/2008) before the tercer tribunal unitario en 
materia civil (third unitary civil court), which was granted on december 24, 2008.  an additional amparo was filed by Pemex-refining before the third unitary 
civil court (no. 133/2008), against the resolution, which claimed that Pemex-refining did not have the right to rectify the alleged irregularities in its power-
of-attorney.  mexicana de lubricantes filed a complaint against this resolution.  a final resolution is still pending.

in addition, there is an administrative proceeding before the comisión federal de competencia (federal competition commission) under which several 
claims have been filed.  on July, 2003, the federal competition commission issued a resolution (no. 10-62-97) (the “resolution”) prohibiting Pemex-refining 
from engaging in anti-competitive practices as a result of the exercise of a contractual right of exclusivity under certain agreements, including the obligation 
to amend such agreements in order to eliminate the obligations of service stations to sell exclusively those lubricants authorized by Pemex-refining.  the 
resolution imposed a six-month compliance deadline and included the imposition of a fine on Pemex-refining of 1,500 daily minimum wage units per day 
until such agreements were brought into compliance.

on January 15, 2008, the federal competition commission requested that Pemex-refining provide evidence of its compliance with the resolution.  Pemex-
refining argued that it was not able to comply with the resolution due to a suspension granted to Bardahl in a separate amparo hearing.  on april 10, 2008, 
the commission announced that Pemex-refining was required to comply with the resolution within 15 days.  on January 10, 2008, Pemex-refining filed 
an amparo before the Juzgado Sexto de distrito en materia administrativa (Sixth administrative district court) in the federal district (no. 46/2008 vi).  on 
may 6, 2008, the Sixth administrative district court granted an amparo to Pemex-refining and ordered a definitive suspension of the federal competition 
commission’s resolution.  on may 20, 2008, impulsora and mexicana de lubricantes filed a motion as an injured third party.  on may 27, 2008, the federal 
competition commission filed a revised motion against the resolution granting the definitive suspension.  on april 30, 2008, the amparo was granted in favor 
of Pemex-refining, declaring unconstitutional the resolution issued by the federal competition commission.  the federal competition commission filed a 
revised motion (no. 246/2008) before the décimo tribunal colegiado del Primer circuito (tenth Joint court of the first circuit) objecting to the amparo, but 
that motion was denied.  the federal competition commission, impulsora and mexicana de lubricantes filed a revised motion against this resolution.  a final 
resolution is still pending.

the result of these proceedings is uncertain since their final resolution will be issued by the appropriate authorities.
 

NOTE 16—CONTINGENCIES:
in the ordinary course of business, PemeX is named in a number of lawsuits of various types.  PemeX evaluates the merit of each claim and assesses the 
likely outcome, accruing a contingent liability when an unfavorable decision is probable and the amount is reasonably estimable.  Such contingent liabilities 
are mentioned below.

a. PemeX is subject to the provisions of the ley General del equilibrio ecológico y la Protección al ambiente (“General law on ecological equilibrium and 
environmental Protection”).  to comply with this law, environmental audits of PemeX’s larger operating, storage and transportation facilities have been 
or are being conducted.  following the completion of such audits, PemeX has signed various agreements with the Procuraduría federal de Protección 
al ambiente (federal attorney of environmental Protection, or “ProfePa”) to implement environmental remediation and improve environmental plans.  
Such plans contemplate remediation for environmental damages, as well as related investments for the improvement of equipment, maintenance, labor 
and materials.

 as of december 31, 2008 and 2007, the reserve for environmental remediation expenses totaled Ps. 1,751,453 and Ps. 2,093,440, respectively.  this 
reserve is included in the reserve for sundry creditors and others as a long-term liability in the balance sheet.

b. as of december 31, 2008, PemeX was involved in various civil, tax, criminal, administrative, labor and commercial arbitrations and lawsuits.  Based 
on the information available, the amount claimed in connection with these lawsuits totaled approximately Ps. 41,321,410.  as of december 31, 2008, 
PemeX had accrued a reserve of Ps. 11,033,033 for these contingent liabilities.

c. in accordance with the income tax law, companies carrying out transactions with related parties are subject to certain requirements as to the 
determination of prices, which should be similar to those that would be used in arm’s-length transactions.

the current status of the principal lawsuits in which PemeX is involved is as follows:
i. in September 2001, conproca, S.a. de c.v. (“conProca”), the construction company performing construction and maintenance services for Pemex-

refining’s cadereyta refinery, filed a claim for arbitration before the international court of arbitration of the international chamber of commerce (the 
“ica”) against Pemex-refining and Petróleos mexicanos (no. 11760/KGa) related to expenses incurred by conProca for, among other things, additional 
work performed and value added.  the claim filed by conProca was for u.S. $633,142, and Pemex-refining and Petróleos mexicanos filed a counterclaim 
in the amount of u.S. $907,659 (including value added tax).  on december 17, 2008, the ica issued a general liability award in favor of conProca without 
specifying an amount to be paid by Pemex-refining or Petróleos mexicanos.  a hearing to determine the amount of liability is still pending.

ii. in december 2003, unión de Sistemas industriales, S.a. de c.v. filed a claim in the Juzgado tercero de distrito en materia civil (third district civil court) 
in the federal district against Pemex-refining seeking approximately Ps. 393,095 (no. 202/2003) for, among other things, work performed and not paid 
under a construction agreement.  in october 2004, Pemex-refining responded to this claim.  a final hearing was held on november 18, 2008.  a final 
judgment is still pending.  

iii. in december 2004, corporación mexicana de mantenimiento integral, S. de r.l. de c.v. (“commiSa”) filed an arbitration claim before the ica against 
Pemex-exploration and Production (arbitration related to the project iPc-01) for, among other things, a breach of a construction agreement in connection 
with two platforms in the cantarell complex.  the detailed claim filed by commiSa on January 26, 2007 seeks damages of u.S. $292,043 and Ps. 37,537.  
Pemex-exploration and Production has responded to the claim and filed a counterclaim against commiSa, seeking u.S. $125,897 and Ps. 41,513.  on 
february 13, 2009, the ica notified the parties that it would not issue a final award until may 31, 2009.

iv. in february 2005, commiSa filed a claim before the ica against Pemex-exploration and Production (arbitration related to project no. iPc-28) seeking 
approximately u.S. $142,400 and Ps. 40,199 for, among other things, the breach of an agreement in connection with two vessels named Bar Protector 
and castoro 10 in the cantarell complex and additional work performed.  on december 3, 2008, Pemex-exploration and Production and commiSa 
executed a settlement agreement to settle any claim related to project no. iPc-28.  in connection with the settlement, Pemex-exploration and Production 
paid Ps. 1,213.9 million to commiSa, and the case has therefore concluded.

v. on december 7, 2005, Pemex-refining was summoned before the Juzgado quinto de distrito en materia civil (fifth civil district court) in the federal 
district in connection with a claim filed by asociación de transportistas al Servicio de Petróleos mexicanos, clientes o empresas Sustitutos, a.c. 
(no. 262/2005-ii) seeking approximately Ps. 1,647,629 in damages for, among other claims, the suspension of an existing tank truck transportation 
agreement.  on march 7, 2008, a final hearing was held in which both parties filed their final allegations.  a final judgment was issued on June 6, 2008 in 
which payments for damages were denied.  the parties have filed appeals before the tercer tribunal unitario en materia civil y administrativa del Primer 
circuito (third unit civil and administrative court of the first circuit) in the federal district.  on december 22, 2008 the final judgment was confirmed.  
the parties filed amparos against this resolution.  Pemex-refining filed an amparo because the judgment did not require the plaintiff to pay expenses 
and court fees.  a final resolution is still pending.

vi. on december 15, 2005, asociación de transportistas al Servicio de Petróleos mexicanos, clientes o empresas Sustitutos, a.c. filed an additional claim 
before the fifth civil district court in the federal district (no. 271/2005-i), asserting that Pemex-refining should authorize the plaintiff to replace 
tank trucks older than ten years, register these new tank trucks and assign a cargo to each of them pursuant to the above-mentioned transportation 
agreement.  a final judgment against Pemex-refining was issued on april 29, 2008.  Pemex-refining filed an appeal, which was accepted on may 20, 
2008 before the Primer tribunal unitario en materia civil y administrativa (first unit civil and administrative court of the first circuit) in the federal 
district (no. 425/2008).  the plaintiff filed a motion to void the appeal, arguing that the appeal was not properly executed.  on September 10, 2008, 
Pemex-refining filed an amparo, which was granted in its favor, stating that the first court does not have jurisdiction to resolve this motion.

vii. on october 31, 2007, another civil claim was filed by asociación de transportistas al Servicio de Petróleos mexicanos, clientes o empresas Sustitutos, 
a.c. against Pemex-refining (no. 295/2007) before the Juzgado quinto de distrito en materia civil (fifth civil district court) in the federal district, 
seeking a judgment declaring the breach of a services agreement dated march 26, 1993 and monetary damages, among other claims.  Pemex-refining 
filed a response to this claim on may 27, 2008.  on September 22, 2008 a final hearing was held.  a final resolution is still pending.

 viii.on august 16, 2006 two amparos (no. 723/2006 and no. 724/2006) were filed by minera carbonífera río escondido, S.a. de c.v. and minerales 
monclova, S.a. de c.v. against Petróleos mexicanos and Pemex-exploration and Production for the alleged violation of their constitutional rights as 
a result of the execution of development, infrastructure and maintenance works in non-associated gas fields under a public works contract (no. 
414105826) and seeking a modification of the regulatory law.  as of the date of this report, a constitutional hearing is still pending.  an expert’s opinion 
on geology to be filed by Pemex-exploration and Production is still pending.

iX. in January 2006, tejas Gas de toluca, S. de r.l. de c.v. commenced an arbitration proceeding against Gas natural méxico S.a. de c.v. (“Gnm”) and Pemex-
Gas and Basic Petrochemicals seeking, among other things, compliance with a transportation agreement and its amendments dated february 2001 
and november 2001.  this agreement was entered into for the operation of the Palmillas-toluca pipeline.  on february 12, 2009, the court of arbitration 
ordered that the parties report on the results of their negotiations to resolve the claim no later than march 9, 2009.  if an agreement were not reached 
among the parties by that time, the court would schedule a witnesses hearing.

X. as of the date of this report, only one of the several claims filed by a group of congressmen from the liXth. legislature related to the fPWc remains 
pending.  Pemex-exploration and Production has obtained favorable judgments in the other similar claims filed by these plaintiffs.

 this remaining claim (no. 226/2004) is related to the fPWc entered into between Pemex-exploration and Production and Ptd Servicios múltiples, S. 
de r.l. de c.v. for the cuervito natural gas production block, and was filed before the Juzgado noveno de distrito en materia civil del distrito federal 
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eXPloration 
and 

Production refininG
GaS and BaSic 

PetrochemicalS PetrochemicalS

corPorate 
and SuBSidiary 

comPanieS
interSeGment 

eliminationS total

Year enDeD DeceMBer 
31, 2007

sales -

trade Ps.  - Ps. 430,382,930 Ps. 139,963,302 Ps. 21,701,729 Ps. 542,926,858 Ps. -          Ps. 1,134,974,819

intersegment 912,295,482 42,229,528 82,940,711 35,942,074 247,993,773 (1,321,401,568) -          

services income -          
         

3,221,190
-         -        1,880,032 (819,423) 4,281,799

total net sales 912,295,482 475,833,648 222,904,013 57,643,803 792,800,663 (1,322,220,991) 1,139,256,618

gross income 740,811,644 (77,803,300) 15,816,747 (6,559,693) 41,180,126 (34,854,648) 678,590,876

operating income (loss) 707,401,828 (111,085,600) 7,335,910 (14,115,424) 5,850,048 (1,734,890) 593,651,872
comprehensive financing 
cost (25,561,647) (5,764,552) 1,071,281 (1,181,167) 10,097,224 1,292,274 (20,046,587)

net income (loss) 19,966,387 (45,653,619) 4,958,173 (16,085,945) (11,473,248) 29,980,683 (18,307,569)
Depreciation and 
amortization 57,262,960 10,159,674 3,437,370 1,091,848 639,866 -          72,591,718

labor cost reserve 29,124,816 28,579,131 6,491,464 8,215,002 12,896,453 -          85,306,866

taxes and duties
663,549,438 3,846,738 5,537,391 257,203 4,064,958 -          677,255,728

acquisition of fixed assets 99,252,970 22,912,301 5,871,320 998,725 324,582 -          129,359,898

total assets 1,237,968,403 417,393,498 133,970,702 79,872,062 2,331,376,672 (2,870,300,731) 1,330,280,606

current assets 630,760,334 229,536,695 85,311,492 58,650,943 495,164,854 (1,070,863,531) 428,560,787

investments in shares 342,538 157,094 1,095,666 -        612,696,004 (581,227,948) 33,063,354
Properties, plant and 
equipment

565,433,958 162,585,821 42,005,574 15,569,956 8,250,144 -          793,845,453

current liabilities 191,867,210 148,709,748 33,463,623 8,896,698 929,478,616 (1,022,952,043) 289,463,852
reserve for employee 
benefits

180,931,471 178,386,606 40,791,915 49,058,100 79,033,180 -          528,201,272

total liability 998,713,758 377,308,387 85,452,634 59,275,500 2,262,119,197 (2,502,496,731) 1,280,372,745

equity 239,254,644 40,085,112 48,518,068 20,596,562 69,257,475 (367,804,000) 49,907,861
       

eXPloration 
and 

Production refininG
GaS and BaSic 

PetrochemicalS PetrochemicalS

corPorate 
and SuBSidiary 

comPanieS
interSeGment 

eliminationS total

Year enDeD DeceMBer 
31, 2006

sales -

trade Ps.  - Ps. 406,963,236 Ps. 138,687,862 Ps. 21,638,776 Ps. 535,144,047 Ps. -          Ps. 1,102,433,921

intersegment 890,012,141 46,242,429 83,058,212 9,654,394 171,981,054 (1,200,948,230) -          

services income -          
         

2,590,835
-         -        1,707,386 (631,439) 3,666,782

total net sales 890,012,141 455,796,500 221,746,074 31,293,170 708,832,487 (1,201,579,669) 1,106,100,703

gross income 718,463,139 (49,603,049) 18,030,329 (4,925,440) 31,717,998 (25,840,484) 687,842,493

operating income (loss) 690,607,335 (80,319,596) 10,720,768 (11,854,541) (1,720,065) (565,837) 606,868,064
comprehensive financing 
cost

(24,174,018) (9,026,219) 1,134,603 (4,173,330) 12,659,001 (266,662) (23,846,625)

net income (loss) 75,888,386 (35,325,390) 6,311,661 (18,029,704) 54,656,089 (36,547,837) 46,953,205
Depreciation and 
amortization

51,819,623 8,723,393 3,529,726 902,845 696,602 -          65,672,189

labor cost reserve 25,562,500 24,775,200 5,637,100 6,972,400 11,546,149 -          74,493,349

taxes and duties 591,866,238 3,165,413 4,703,707 394,529 4,634,622 -          604,764,509

NOTE 19—FISCAL REGIME:
on december 21, 2005, the mexican congress approved a new fiscal regime for Petróleos mexicanos and Subsidiaries entities, which was published in the 
official Gazette of the federation, effective January 1, 2006.  this regime was modified on october 1, 2007 and again on november 13, 2008.

under this new fiscal regime, PemeX’s contributions remain established by the ley federal de derechos (“federal duties law”) and the ley de ingresos de la 
federación (“federal income law”).  the fiscal regime for PemeX contemplates the following duties:

a.  the ordinary hydrocarbons duty – in 2007, the applicable rate of this duty was 78.76%, based on the annual average price per barrel of mexican crude oil 
exports.  in 2008, the rate was 74.00%.  in 2009, 2010 and 2011, the applicable rates will be 73.50%, 73.00% and 72.50%, respectively.  the computation 
of this duty is based on the value of the extracted total production of crude oil and natural gas during the year minus certain permitted deductions, and 
may not exceed the cost limit established in article 254 of the federal duties law.  during 2008, Pemex-exploration and Production made daily and 
weekly advance payments to the account of this duty, as established in article 7, paragraphs i and vii of the federal income law.  these amounts were 
Ps. 175,359,039 and Ps. 183,755,212 respectively., totaling Ps. 359,114,251, which was credited to the monthly payment of this duty.  during 2007, 
PemeX made daily and weekly advance payments to the account of this duty in the amounts of Ps. 231,326,765 and Ps. 233,511,083, respectively, 
totaling Ps. 464,837,848, which was credited to the annual payment of the duty.

NOTE 17—HYDROCARBONS RESERVES (UNAUDITED):
under the mexican constitution and the law of Petróleos mexicanos, all oil and other hydrocarbons reserves are the property of the mexican nation and 
PemeX is entrusted with the exclusive rights to extract and exploit mexico’s petroleum reserves. however, because such reserves are not PemeX’s property, 
they are not recorded on its books.  Beginning in 1997, PemeX reformed its procedures for calculating such reserves in accordance with the regulations of  
the united States Securities and exchange commission, as established in rule 4-10(a) of regulation S-X of the united States Securities act of 1934 (“rule 
4-10(a)”). Based on technical studies performed internally in accordance with rule 4-10(a), the estimated crude oil and gas reserves of mexico totaled 14.3 
billion of barrels of crude oil equivalent as of december 31, 2008 and 14.7 billion barrels of crude oil equivalent as of december 31, 2007. these calculated 
reserves may be revised upward based on adjustment by reviewing engineers, extensions and discoveries and developments, and revised downward based 
on production for the year. estimates of such reserves may vary from one analyst to another. in addition, the results of drilling, testing and production 
performed subsequent to the date of an estimate are used in conducting future reviews of these reserves.

NOTE 18—SEGMENT FINANCIAL INFORMATION:
PemeX’s primary business is the exploration and production of crude oil and natural gas and the refining and marketing of petroleum products, conducted 
through four business segments: Pemex-exploration and Production, Pemex-refining, Pemex-Gas and Basic Petrochemicals and Pemex-Petrochemicals.  
management makes decisions related to the operations of the consolidated business along these four strategic lines.
the primary sources of revenue for the segments are as described below:
•	 Pemex-Exploration	and	Production	earns	revenues	from	domestic	crude	oil	sales,	as	well	as	from	the	export	of	crude	oil,	through	PMI	Group,	to	

international markets.  export sales are made through Pmi Group to approximately 25 major customers in various foreign markets.  less than half of 
PemeX crude oil is sold domestically; however, these amounts are in large part sufficient to satisfy mexican domestic demand.

•	 Pemex-Refining	earns	revenues	from	sales	of	refined	petroleum	products	and	derivatives.		Most	of	Pemex-Refining’s	sales	are	to	third	parties	and	occur	
within the domestic market.  the entity supplies the comisión federal de electricidad (“cfe”) with a significant portion of its fuel oil production.  Pemex-
refining’s most important products are different types of gasoline.

•	 Pemex-Gas	and	Basic	Petrochemicals	earns	revenues	primarily	from	domestic	sources.		Pemex-Gas	and	Basic	Petrochemicals	also	consumes	high	
levels of its own natural gas production.  most revenues of this entity are obtained from the sale of ethane and butane gas.

•	 Pemex-Petrochemicals	is	engaged	in	the	sale	of	petrochemical	products	to	the	domestic	market.		Pemex-Petrochemicals	offers	a	wide	range	of	
products.  the majority of Pemex-Petrochemicals’ revenues come from methane derivatives, ethane derivatives and aromatics and derivatives.

in making performance analyses for the entities, PemeX’s management focuses on sales volumes and gross revenues as primary performance indicators.
income (loss) and identifiable assets for each segment have been determined before intersegment adjustments.  Sales between segments are made at 
internal transfer prices established by PemeX, which reflect international market prices.

following is the condensed financial information of these segments:

eXPloration 
and 

Production refininG
GaS and BaSic 

PetrochemicalS PetrochemicalS

corPorate 
and SuBSidiary 

comPanieS
interSeGment 

eliminationS total

Year enDeD DeceMBer 
31, 2008

sales -

trade Ps.  - Ps. 487,070,405 Ps. 167,107,867 Ps. 25,575,854 Ps. 644,418,238 Ps. - Ps. 1,324,172,364
intersegment 1,137,807,483 56,992,301 104,027,712 54,481,528 330,042,792 (1,683,351,816) -
services income -          3,485,588 -        -        2,375,188 (1,083,188) 4,777,588

total net sales 1,137,807,483 547,548,294 271,135,579 80,057,382 976,836,218 (1,684,435,004) 1,328,949,952
gross income 902,305,112 (236,863,752) 13,004,111 (8,722,223) 42,447,800 (37,253,555) 674,917,493
operating income (loss) 871,180,460 (280,318,220) (259,550) (19,336,132) (143,856) (11,253) 571,111,449
comprehensive financing 
cost (87,731,727) (25,488,043) 3,199,974 624,199 4,032,478 (2,148,597) (107,511,716)

net income (loss) 23,473,089 (119,474,506) 2,263,955 (18,670,810) (110,724,131) 111,055,959 (112,076,444)
Depreciation and 
amortization 74,475,554 9,978,606 3,688,137 1,093,894 604,304 -         89,840,495

labor cost reserve 38,146,689 37,599,695 9,850,665 9,111,632 17,934,996 -         112,643,677
taxes and duties 761,683,140 5,348,879 1,771,024 274,084 2,624,677 -         771,701,804
acquisition of fixed assets 113,321,706 24,155,484 5,405,305 3,507,099 2,922,006 -         149,311,600
total assets 1,402,388,519 380,061,362 143,791,980 78,498,657 3,059,645,158 (3,827,548,272) 1,236,837,404
current assets 779,192,962 206,142,588 98,032,197 61,787,281 559,007,033 (1,339,870,254) 364,291,807
investments in shares 402,563 157,094 1,667,006 -         735,301,521 (726,351,000) 11,177,184
Properties, plant and 
equipment 606,668,876 171,844,781 43,831,789 16,547,828 6,168,731 -         845,062,005

current liabilities 94,754,683 158,066,528 39,420,210 7,719,939 1,126,494,021 (1,250,490,795) 175,964,586
reserve for employee 
benefits 172,980,782 168,326,666 41,601,685 45,590,405 66,584,005 -         495,083,543

total liability 1,144,606,751 395,713,962 96,035,525 54,480,917 3,001,023,014 (3,481,908,198) 1,209,951,970
equity 257,781,768 (15,652,600) 47,756,455 24,017,740 58,622,145 (345,640,074) 26,885,434
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the principal concepts generating the deferred irP are the following:

2008 2007
deferred aSSet irP:

advance from customers Ps. 482,417 Ps. 491,424

Provision for insurance payments 106,224 94,892

Provision for contingencies 31,043 19,918

environmental reserve 32,259 63,508
allowance for doubtful accounts trade accounts 10,601 8,899

662,544    678,641

deferred liaBility irP:

advance insurance (6,532) (2,692)
Properties, plant and equipment equipment (5,661,935) (5,552,588)

(5,668,467) (5,555,280)
long term liability Ps. (5,005,923) Ps. (4,876,639)

the reconciliation of the legal rate of the irP and the effective rate, expressed as a percentage of income before the irP, is as follows:

2008 2007
leGal rate 30.00% 30.00%

Minus: 

inflation effect (18.69) 11.67

Profit sharing in subsidiaries (10.38) (4.35)
others 28.12 (4.12)

effective rate 29.05% 33.20%

m. value added tax (“vat”) – for purposes of determining the vat, PemeX follows the criterion for excluding only interest paid to institutions of credit and 
credit unions in accordance with fraction v of article 15 of the regulations to the value added tax law.

 for purposes of the vat, the provisional monthly payments are determined in the cash flow, in accordance with the regulations of the value added tax 
law.

n. income tax- certain Subsidiary companies are subject to the income tax law and to the flat rate Business tax (ietu), and are therefore required to pay 
the greater of their ietu or income tax.

for the years ended december 31, 2008, 2007 and 2006, the Subsidiary companies incurred the following income tax:

2008 2007 2006
current income tax Ps. 2,540,703 Ps. 3,253,655 Ps. 4,771,281
Deferred income tax 56,246 (27,414) (166,237)

Ps. 2,596,949 Ps. 3,226,241 Ps. 4,605,044

the principal concepts generating the deferred income taxes are the following:

2008 2007
Deferred asset income taxes:

advance from customers Ps.  6,612 Ps. -

55,250 -      
losses of prior years -       653

total deferred asset income tax 61,862 653

Deferred liability income taxes: - -

advance payments (7,635) -        

gain unrealizable from financial transactions (82,709) -
Properties, plant and equipment (2,006,141)  (1,535,911)

total deferred liability income tax (2,096,485)  (1,535,911)
long term liability Ps. (2,034,623) Ps. (1,535,258)

 

b.  hydrocarbon duty for the oil revenues Stabilization fund – Pemex-exploration and Production must pay this duty when, during the applicable year, the 
weighted average crude oil export price exceeds u.S.$ 22.00.  the applicable rate will be between 1% and 10% depending on the weighted average price 
of crude oil exports, with the maximum rate applying when the price exceeds u.S. $30.00 per barrel.  collections of this duty are deposited in the oil 
revenues Stabilization fund.

c.  extraordinary duty on crude oil exports – this duty was applied at a rate of 13.1% on the difference between the value realized for crude oil exports and 
the budgeted crude oil price of u.S. $49.00, times the annual export volume.  this duty is credited against the hydrocarbon duty for the oil revenues 
Stabilization fund.  the income from this duty is directed to the states of mexico via the income of the federative entities Stabilization fund.

d.  duty for the fund for Scientific and technological research on energy – this duty was applied at a rate of 0.15% to the value of the extracted production 
of crude oil and natural gas for the year.  the collection from this tax are directed as follows:
•	 55%	for	the	Sectorial	Fund	CONACYT	–of	the	Ministry	of	Energy	for	Hydrocarbons;
•	 35%	for	the	Scientific	Research	and	Technological	Development	Fund	of	the	Instituto	Mexicano	del	Petróleo	(Mexican	Petroleum	Institute,	or	“IMP”);	and
•	 10%	for	the	Sectorial	Fund	CONACYT	of	the	Ministry	of	Energy	for	Energy	Sustainability.

e. duty for fiscal monitoring of oil activities – this duty was applied at a rate of 0.003% to the value of extracted production of crude oil and natural gas for 
the year.  the revenues from this tax are designated for the auditoria Superior de la federación (“Supreme federal audit”) in accordance with the federal 
expenditure Budget.

f.  additional duty – during 2007 actual crude oil production was lower than the target established by the mexican congress.  actual crude oil production 
was 1,124,835,000 barrels, an amount less than the target production of 1,259,980,000 barrels.  this duty was repealed for 2008.

g.  Sole hydrocarbons duty – this duty is applied to the value of the extracted crude oil and natural gas from abandoned fields or fields that are in the 
process of being abandoned.  the rate fluctuates between 37% and 57%, depending on the weighted average mexican crude oil export price.

h.  extraction of hydrocarbons duty - effective november 14, 2008, this duty is applied to the value of the crude oil and natural gas extracted from the 
fields in Paleocanal of chicontepec and in deep waters, at a floating rate between 10% and 20%, depending on the weighted average price per barrel of 
mexican crude oil exports.  collections of this duty are transferred to the oil revenues Stabilization fund.

i.  Special hydrocarbon duty for fields in Paleocanal of chicontepec (“Paleocanal de chicontepec duty”) - effective november 14, 2008, this duty is applied 
at a rate of 71.5% to the value of the crude oil and natural gas extracted from the fields in Paleocanal of chicontepec, less certain deductions, which may 
not exceed the cost limit established in article 257 of the federal duties law.

j.  Special duty on hydrocarbons for fields in deep waters - effective november 14, 2008 this duty is applied to the value of the crude oil and natural gas 
extracted from the fields in deep waters, less certain deductions, which  may not exceed the cost limit established in article 257 of the federal duties 
law.  the applicable rate will be between 60% and 71.5%, depending on the weighted average price per barrel of mexican crude oil exports.

k.  Special tax on Production and Services (“iePS”) – in accordance with the regulations in effect, PemeX is subject to the iePS, which applies to the import 
and sale of gasoline and diesel.  the iePS is paid to ShcP monthly, after deducting the daily advance payments.  the rates applicable to this tax depend 
on factors such as the type of product, price of reference, the region where one sells, additional freight and applicable commissions.

 in 2008 and 2007, increases in international prices of hydrocarbons and petroleum products caused the rate of the iePS tax to be negative.  effective 
January 1, 2006, the federal revenue law was amended, allowing to PemeX to credit the negative iePS against other taxes and payments to which 
PemeX is also subject.  as a result of this credit, PemeX recognized in 2008 and 2007 revenue of approximately Ps. 194,575,700 and Ps. 72,137,000, 
respectively.

l.  hydrocarbon income tax (“irP”) – this tax is applicable to Petróleos mexicanos and the Subsidiary entities other than Pemex-exploration and 
Production, and is calculated by applying a 30% rate on the excess of the total revenues minus the authorized deductions pursuant to the specific rules 
expressed by the ShcP.

for the years ended december 31, 2008, 2007 and 2006, PemeX generated an irP as follows:

2008 2007 2006
current irP Ps. 1,453,626 Ps. 4,070,364 Ps. 3,705,184 

Deferred irP 129,284 1,867,292 1,031,619 

1,582,910 5,937,656 4,736,803 

inflation effect -    92,711 178,056 
total irP Ps. 1,582,910 Ps. 6,030,367 Ps. 4,914,859 

during 2008, Petróleos mexicanos and the Subsidiary entities other than Pemex-exploration and Production made daily and weekly payments of Ps. 
1,185,590, as determined by the ShcP, which were then raised to Ps. 1,399,383 and Ps. 1,413,548, respectively, for a total of Ps. 2,812,931 credited to the 
annual payment of the irP.  during 2007, the daily and weekly payments determined by the ShcP were Ps. 1,209,610 and Ps. 1,232,886, respectively, for a 
total of Ps. 2,442,496 credited to the annual payment.

this tax will be declared through a tax form filed with the federal treasury no later than the last business day of march 2009, and the daily and weekly 
advance payments made during the fiscal year will be credited against that amount.

Petróleos mexicanos will comply for its own account and for the account of the Subsidiary entities with all obligations under the federal income law and 
other fiscal laws, except as explicitly provided for in relation to the making of daily and weekly payments.  as such, Petróleos mexicanos will be solely 
responsible for the payment of contributions and duties owed by the Subsidiary entities to the federal Government.
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NOTE 20—NEW ACCOUNTING PRONOUNCEMENTS
the cinif has issued the following frS, effective for fiscal years beginning after december 31, 2008.  early application is not permitted.

a. frS B-7 “Business acquisitions”– frS B-7 supersedes the previous Bulletin B-7 and establishes, among other things, the general rules for the 
initial valuation and recognition at the acquisition date of net assets, emphasizing that all business acquisitions should be accounted for using the 
purchase method.

 management estimates that the initial effects of this new frS will not be material.
b. frS B-8 “consolidated and combined financial statements” – frS B-8 supersedes the previous Bulletin c-8 “consolidated and combined financial 

statements and valuation of permanent investments in shares” and establishes the general rules for the preparation and presentation of 
consolidated and combined financial statements and related disclosures.  the principal changes under this frS include:
(i.) the obligation to consolidate special purpose entities (“SPes”) when these are controlled by the parent.
(ii.) the possibility, under certain rules, of presenting unconsolidated financial statements when the parent is, in turn, a subsidiary with no minority 

interest or when the minority stockholders do not object to the fact that consolidated financial statements are not issued. 
(iii.) consideration is given to the existence of potential voting rights that might be exercised or converted in favor of the entity as parent and that 

may change its involvement in decision making at the time of assessing the existence of control.
additionally, regulations relating to the valuation of permanent investments have been transferred to a different bulletin.
management estimates that the initial effects of this new frS will be immaterial.
c. frS c-7 “investments in affiliates and other permanent investments” – frS c-7 sets forth the rules to account for investments in affiliates, as well 

as other permanent investments where there is no control, joint control or significant influence.  the principal changes with respect to the former 
standards include the following:
(i) the equity method of accounting is required for SPes where significant influence is exercised.
(ii) consideration is given to the existence of potential voting rights that might be exercised or converted in favor of the entity as parent and that 

may change its involvement in decision making at the time of assessing the existence of significant influence.
(iii) a specific procedure and a limit for recognizing the affiliated entity’s losses are provided.

management estimates that the initial effects of this new frS will not be material.
d. frS c-8 “intangible assets” – frS c-8 supersedes the previous Bulletin c-8 and establishes general rules for the initial and subsequent recognition 

of intangible assets acquired individually, either through the acquisition of a business or arising internally during the normal course of the entity’s 
operations.  the principal changes under this frS include:
(i) the definition of intangible assets is narrowed to establish that separability is not the only condition for the intangible asset to be identifiable.
(ii) Subsequent outlays for research and development projects in progress should be expensed as earned if they are part of the research phase, or 

as an intangible asset if they meet the criteria to be recognized as such.
(iii) Greater detail is provided regarding accounting treatment of the exchange of an asset, in accordance with the provisions of international 

standards and other frS.
(iv) the presumption that an intangible asset may not have a useful life exceeding twenty years is eliminated.

management estimates that the initial effects of this new frS will not be material.

NOTE 21—SUBSEQUENT EVENTS:
on april 17, 2009, the weighted average price of the crude oil exported by PemeX was u.S. $47.58 per barrel; this price increased by approximately 39.02% as 
compared to the average price as of december 31, 2008, which was u.S. $34.22 per barrel.

on april 17, 2009, the exchange rate was Ps. 13.0511 per dollar, which represents a 3.60% depreciation in dollar terms as compared to the exchange rate as of 
december 31, 2008, which was Ps. 13.5383 per dollar.
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cautionary notes:

•	 According	to	the	SEC,	oil	and	gas	companies	that	file	their	reports	with	the	SEC	may	disclose	proved	reserves	verified	by	actual	production	or	
conclusive formation tests, which can be economically and legally produced under existing economic and operating conditions.  terms such 

 as total reserves, probable reserves and possible reserves—which the Sec’s guidelines strictly prohibit us from including in filings—are 
mentioned in this document. We suggest investors consider the disclosure in our form 20-f, “file no. 0-99” available at www.pemex.com 

 <http://www.pemex.com> , at marina nacional 329 floor 38 col. huasteca, mexico city 11311 or by callig (52 55) 1944 9700. you can also 
 obtain this form from the Sec by calling 1-800-Sec-0330.
 
•								EBITDA	is	a	non-GAAP	measure.
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